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THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Me.ico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

Tue Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, Pus tisHEnrs. 


231 John. No. 135 WiLttAM Srt., N. Y. 


Telephone, ee John. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-kaown firm, all orders for their publications are filled through 
this company.] 








VoL. LXXVI. THURSDAY, JAN. 4, 1906. No. I. 








FIRE LOSSES OF 1905. 

LTHOUGH the fire losses for the year 1905 in the 
United States and Canada exceeded $175,000,000, ac- 
cording to the computation of The Journal of Commerce and 
Commercial Bulletin, it is generally believed that other more 
favoring circumstances conspired to produce a fairly profit- 
able year for fire insurance companies; and the statements 
thus far made public, though few in number, tend to verify 
the prevailing opinion. We therefore tender our congratula- 
tons to the fire underwriters of the country, with the hope 

that 1906 will treat them at least as well as did 1905. 





AGAINST OVERHEAD WRITING. 

HE officers of the National Association of Locai Fire 
Insurance Agents, recognizing the advent of the season 
tor the making of the proverbial good resolutions, are about 
to offer company officials an opportunity to sign the pledge 
against overhead writing. The formation of a number of new 
companies, together with the extension of the agency rami- 
fications of several of the older companies, have led the 
National Association officials to believe that the present would 
be a propitious time to endeavor to secure the adherence of 
institutions which have not already signified their intention of 
giving their agents due credit for business originating in their 
respective jurisdictions. Many of the leading companies have 
already agreed to the requests of the agents in relation to the 
subject referred to above, and it is anticipated that numerous 

others will also deem it just to do likewise. 


STATE INSURANCE SUPERVISION. 

N his testimony before the legislative insurance investi- 
gating committee last week, ex-Superintendent of In- 
surance Louis F. Payn stated that when he went into the 
Department he “knew nothing about insurance, and very little 
when he left it.” He was simply a political appointment, who 
received this important office in payment for political services 
in his up-State “deestrict.” He is a fair sample of the average 
State insurance official, a majority of whom are appointed 
for services rendered to “the party,” and not because they 
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possess any special qualifications for the duties required of 
them. One can count on the fingers of one hand the State 
insurance officials who are competent to fill the position, or 
who render any service of value to the policyholders within 
their jurisdiction, and there are over fifty State officers. New 
York State has been a shining example of the manner in 
which the offices are distributed by the dominant party as 
rewards for political services. Since John A. McCall was 
Superintendent there has not been a practical insurance man 
appointed to the position, but all have been politicians with a 
“pull.” Their administration has been of the negative kind, the 
Superintendents content to let matters drift as they pleased, 
and more interested in collecting fees and their salaries than in 
safeguarding the interests of policyholders. Occasionally one 
has been called away from his “pernicious political activity” 
by the clamor of his constituents, who had discovered some 
insurance irregularities, and so forced them to set the ma- 
chinery of their office at work to locate the cause of the trou- 
ble, thus “locking the stable door after the horse -was stolen.” 
Men competent to fill intelligently and satisfactorily the posi- 
tions of State Insurance Commissioners abound, but they are 
not politicians, and hence are overlooked. Just now, however, 
these State insurance officials are stirred to unwonted activity, 
because of the scandals in life insurance that were discovered 
without the intervention of any one of them. They have 
become blatant over abuses in company management that 
wer2 unsuspected by them until revealed by accident, and are 
now anxiously striving to-get into the fracas in some way, 
either by forcing the companies to submit to renewed ex- 
aminations at the expense of the policyholders, or by sug- 
gestions for new legislation that will increase their own 
powers. When competent men are selected as Insurance 
Commissioners or Superintendents tiere will be some hope of 
reform in the methods of State supervision, but as long as the 
positions are controlled and filled by politicians it will con- 
tinue as at present, a costly excrescence maintained at the 
expense of policyholders. ; 





RESIGNATION OF JOHN A. McCALL. 

T a special meeting of the trustees of the New York Life, 
John A. McCall tendered his resignation as president 

of the company, and it was accepted. Mr. McCall’s retire- 
ment from the company is contrary to the desire of a ma- 
jority of the board of trustees and of a host of warm business 
and personal friends. During the fourteen years that he has 
been the chief executive of the company, it has stood in the 
front rank of great insurance organizations. When he took 
charge of it there was a prejudice against it that had to be 
overcome, and with unusual vigor and intelligence he set 
about the task, soon bringing order out of chaos. Under his 
administration the company’s record has been one of progress 
and prosperity in every material point. It has gained im- 
mensely in insurance in force, in assets, surplus, and all claims 
under its policies, amounting to many millions of dollars an- 
nually, have been paid with the utmost promptness. In fact, 
the magnitude of the New York Life has been increased more 
than three fold under his management. Mr. McCall is thor- 
oughly informed in all branches of insurance, but his greatest 
and most successful efforts have been in the life insurance 
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field, resulting in the upbuilding of the New York Life. For 
fourteen years he has been the most prominent figure in 
life insurance management, and is conceded to be the 
best all-around executive officer in charge of a com- 
pany. While Mr. McCall has made some mistakes, they 
are of little moment when compared with the substantial 
results achieved by him for the company. The sensational 
press, however, raised a hue and a cry against him because 
of these mistakes, and the good he has accomplished has been 
overshadowed by the exaggerated accounts of his shortcom- 
ings. Had the public been in a normal frame of mind, it is 
almost certain that his resignation would not have been ac- 
cepted. Among the characteristics that have tended to Mr. 
McCall's success was his ability to judge men, and he sur- 
rounded himself with the best talent available to aid him in 
his executive work. One of his first acts was to select George 
W. Perkins as vice-president, and gave him charge of the 
agency force. With these two guiding and directing their 
efforts, the field force of the New York Life soon became 
highly effective, loyal and full of energy. The trustees of 
the New York Life will have difficulty in finding a permanent 
president who can carry on the business of the company as 
successfully as Mr. McCall has done. 

In retiring from the company, Mr. McCall fulfills his 
promise made to the trustees to make good the $235.000 
which, it is claimed, was due from Judge Hamilton, as he had 
not accounted for that amount advanced to him. This is an 
unadjusted account between the company and Mr. Hamilton, 
the latter claiming that sums due him will offset the charge. 
Mr. McCall agreed to pay the amount at this time if Judge 
Hamilton did not, and accordingly he gave his check for 
$85,000 and a secured note for $150,000. 

It is announced that Alexander E. Orr, recently elected 
first vice-president of the company, will succeed .to the presi- 
dency temporarily. Mr. Orr is about seventy-five years of 
age, and has refused to accept the position permanently. 





THE MUTUAL LIFE’S NEW OFFICERS. 

HE formal ratification of the appointment of Charles A. 
Peabody as president of the Mutual Life, was com- 
pleted last week at the meeting of the trustees of the company. 
He entered upon the duties of his office on the first instant, 
and is now the executive head of the company. The selection 
of Mr. Peabody for this important position meets with gen- 
eral approval, as he is recognized as a lawyer of exceeding 
ability, whose trustworthiness, integrity and business quali- 
fications have been fully demonstrated by his administration 
of the affairs of large estates of which he has been the rep- 
resentative. Simultaneously with his election occurred the 
election of Emory McClintock, the distinguished actuary, as 
first vice-president of the Mutual. Mr. McClintock is one of 
the most eminent actuaries in the world, whose opinions or 
advice regarding the scientific features of life insurance are 
above question. His election as trustee of the company and 
also as vice-president would seem to indicate that the new 
president, who is not an expert insurance man, proposes to 
have at his right hand the one person in the company who is 
thoroughly qualified to advise with regarding the manage- 
ment of the company. Its business hereafter, it is stated, will 


[Thursday 


be pre-eminently that for which the company is chartered, the 
issuing of insurance upon lives, and that speculative invest- 
ments will no longer be considered. President Peabody will 
have no light task in reforming methods and practices that 
have hitherto prevailed in the administrative department, and 
in doing this he will have an efficient counsellor in Mr. 
McClintock. Mr. Cromwell, who has been temporary presi- 
dent since the retirement of Mr. McCurdy, testified before 
the legislative committee last week that the economies already 
introduced by the trustees would save the company a million 
of dollars a year, and others are in contemplation. This is 
certainly encouraging, and will go far towards convincing 
policyholders that henceforth their interests will be properly 
safeguarded. But there is danger that economy may be 
pushed so far as to become injurious rather than beneficial. 
The Mutual has had a most efficient force of field men, to 
whom is due the credit of securing the great volume of busi- 
ness that it has on its books, and in putting into effect any new 
methods of treating with them, their interests should be taken 
into consideration. Their efforts should not be crippled, es- 
pecially at this time, when the hard work of restoring public 
confidence in life insurance is largely dependent upon them. 





END OF THE LEGISLATIVE COMMITTEE. 

HE Legislative Insurance Investigating Committee that 
T has been holding sessions in New York almost daily 
since September 6, closed its work of taking testimony on 
Saturday, December 30. ‘The last session was devoid of in- 
terest comparatively, counsel occupying the time in gathering 
in some reports and statements that had been promised, and 
in reading into the record some delayed and fragmentary 
testimony. This has been one of the most remarkable and 
iar-reachng investigations ever prosecuted by the legislature. 
Originating in a quarrel between officers of the Equitable, it 
has resulted in an extended inquiry into the methods pursued 
by various companies, especially the “three giants’—The 
Mutual, The Equitable, and The New York Life. Various 
irregularities and the misuse of company funds, were dis- 
closed, and official mismanagement in these companies was 
brought to light. In some instances the officers were shown 
to have speculated with the funds of policyholders in their 
own interests, and as a consequence the reputations of many 
men, hitherto regarded as shining lights in the life insurance 
field, have been badly smirched, and most of them, yielding 
to popular indignation, have retired to private life and such 
enjoyment of their ill-gotten gains as almost universal con- 
tempt will permit. The examination of witnesses has been 
prosecuted with a degree of vigor and persistence seldom 
equalled, and Mr. Hughes, chief counsel to the committee, 
has made for himself a reputation as a cross-examiner sur- 
passed by no other member of the New York bar. The 
revelations he wrung from the witnesses aroused a storm of 
indignation that swept over the entire country, and created 
a demand for the reorganization of the great life insurance 
companies that could not be resisted. That certain abuses 
existed in the leading life insurance companies was well 
known to those most familiar with the business, but the 
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extent of them and their numerous ramifications were unsus- 
pected until revealed by witnesses whose oaths compelled 
them to disclose these intricate transactions. Unlawful and 
reckless disbursement of trust funds, speculations in Wall 
street syndicates, subsidiary corporations built up for the per- 
sonal benefit of officers and trustees of companies, the pay- 
ment of hundreds of thousands of dollars to attorneys and 
lobbyists for legislative purposes, were among the irregular 
acts of management disclosed by the energetic probing of the 
committee’s counsel. In short, it was in evidence that the 
trust funds of these great corporations were treated as so 
many footballs, to be manipulated at will by those chosen to 
safeguard them, for their own aggrandisement or the profit of 
friends. It was a sickening revelation that the public re- 
volted at and demanded not only reform in methods, but the 
punishment of the guilty persons. In many instances this 
has been followed with great rapidity so far as depriving 
them of their positions is regarded as punishment, but 
whether or not legal proceedings will be taken against them 
remains to be seen. The report of the committee to the legisla- 
ture will be looked for with interest, for unquestionably new 
legislation for the protection of policyholders in life com- 
panies will be proposed. It will take several weeks to com- 
plete the full report, as the testimony, making some forty 
thousand pages, has first to be printed. It is estimated that 
it will make twenty or thirty large volumes, one of which has 
already been issued, making a volume of over nine hundred 
pages, and includes but two days’ session of the committee. 
The legislature will have abundant material upon which to 
base new bills for consideration. If the legislative work is 
carefully done, and laws enacted that will prevent abuses of 
management in the future, the work of the investigating 
committee will prove eventually a blessing to the business of 
life insurance. 


LIFE INSURANCE. COMMENT 


IN AND ABOUT NEW YORK. 


The committee of insurance men charged with collecting funds for 
the relief of the Russian sufferers, reported, under date of December 
15, the collection of $1868. The Williamsburgh City Fire contributed 
$500 and the Empire State Surety $100. 





T. W. Shepperd, liability representative of O'Connor & Newman, 
insurance brokers, at 56-58 Pine street, New York, sails on the 
“Carmania” on January 13 for a combined business and pleasure trip. 





BOSTON AND VICINITY. 


Field & Cowles’ Bulletin, volume five, dated Christmas, 1905, ap- 
peared in the form of a neat booklet of nearly fifty pages. This, the 
1906 issue, surpasses all other numbers for the excellency of its liter- 
ary matter and the brilliancy of the wit with which its pages are 
illuminated. “Life Without Literature is Death,” is the motto on 
the front cover. The Bulletin is the work of the office force entirely. 
This number is dedicated to Edmund B. Cowles. The pages are filled 
with items of interest in and about the offices, sharps and flats, hits 
and knocks. Even the respected head of the house, Mr. Field, does 
not escape the sharp pens of his bright assistants. There is a colored 
supplement with a picture of “The Bulletin’s Christmas Tree,” and a 
hook-marker. The advertising pages are also interesting, the adver- 
tisement of Field & Cowles’ martimonial agency being filled with in- 
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teresting subjects. Altogether, the “Royal Crafters” have every 
reason to be proud of their literary efforts. 

Dyer & Foss, local managers of the Berkshire Life, have removed 
into new and more convenient offices, at 79 Milk street. 





CHICAGO AND THE WEST. 


The Illinois Coal Operators Association have launched a mutual 
liability risk insurance company of their own, and have established 
offices in the First National Bank building in this city. The company 
is organized under the name ot the Illinois Coal Operators Association 
Mutual Liability Insurance Company. E. T. Bent, secretary of the 
association, has been chosen secretary and manager. The association 
organized the company to carry the liability risks of its own members, 
because they felt that the existing rates of the stock companies were 
excessive. It will operate in Illinois, Indiana and Iowa. The associa- 
tion also operates a mutual fire insurance company for mine risks, 
having offices at Springfield, Ill. 


NOTES FROM PHILADELPHIA. 


At Norfolk, Va., on December 28, Judge Martin, as the result of a 
suit filed by Edward Stern & Co. of Philadelphia, appointed T. Catesby 
Jones receiver for Virginia for the Southern Mutual Aid Association 
of Birmingham, Ala., and the United States Mutual and Savings 
Association of Virginia. 

General Agents Marston and Wakelin of the New England Mutual 
Life Insurance Company for this city and vicinity, made a handsome 
showing for 1905. 
$2,000,000. 


The amount of new business written was over 


The Prudential has appointed W. F. Bushnell an inspector of 
agencies for this State. Mr. Bushnell is the son of Superintendent 
W. H. Bushnell of the Harrisburg office of the company, and was 
formerly an assistant there. 

It is expected that the Keystone Bonding Company of this city will 
be ready for business during the next three or four months, with a 
capital of about $500,000 paid in and a surplus of $250,000. 





THE MIDDLE STATES. 


Mutual Life Affairs. 


AT a meeting of the trustees of the Mutual Life of New York held on 
27th inst., Charles A. Peabody and Emory McClintock were elected to 
membership. On the same day Mr. McClintock was elected a vice-presi- 
dent of the campany, so that Mr. Peabody, who is not an insurance 
man, will be able to leave the technical management of the company to 
him. Mr. McClintock has been actuary of the Mutual since 1889, prior 
to which time he had been for eighteen years with the Northwestern 
Mutual Life. He is a native of Pennsylvania, a graduate of Columbia 
and well known for many years in actuarial circles as a particularly 
able man. 

Announcement is made that the agency firm of C. H. Raymond & Co. 
goes out of business with the new year, and the territory controlled by 
it will be divided among fourteen branch offices with salaried managers, 
with Mr. Bell as superintendent. It is also stated that the office of 
issue maintained in Chicago for two years past will be discontinued. 
Foreign offices which have proven unproductive will be closed, and 
orders have already been given to close the offices at Copenhagen and 
Melbourne. 





Admissions and Withdrawals in New York State. 


DURING 1905 the Life Insurance Club of New York was organized under 
the insurance law and was duly licensed for business, while the Prus- 
sian Life was the only legal-reserve company admitted. The Fraternal 
Benefit League of New Haven, Conn., was admitted as a fraternal order; 
the Imperial Order Tycoons of Syracuse, the Polish National Alliance of 
Brooklyn and the Workmens Circle of New York are newly organized 
fraternals, and the Order of Select Knights of Buffalo was the only 
concern to go out of business. 





—The Pittsburg Life and Trust celebrated its third anniversary on January 1, 
with a banquet at the Hotel Henry. The company wrote one-third more busi- 
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ness in 1905 than during the previous year. Early in January the company will 
occupy space in its new building at Sixth and Liberty streets, Pittsburg. 


—Stockholders of the Puritan Life Insurance Association of Washington, 
D. C., have filed a petition in a District of Columbia court, asking that a re- 
ceiver be appointed. 

—J. G. Brown, formerly agency director for the Girard branch of the New 
York Life at Philadelphia, has been appointed manager for Eastern Pennsyl- 
vania by the Washington Life, with headquarters in Philadelphia. 


THE NEW ENGLAND FIELD. 


Massachusetts Mutual Life and the Armstrong Committee. 
A LARGE proportion of the companies transacting business in New York 
were not called upon to testify before the investigating committee of the 
New York Legislature owing to a lack of time. All of them, however, 
were asked to reply to certain interrogatories, and their answers will be 
printed in the official proceedings. The Massachusetts Mutual Life of 
Springfield, Mass., has been fortunate enough to have its answers printed 
in The Union of that city, which paper makes editorial comment as 


follows: 


The summary of this reply is well worth careful perusal. Briefly, it shows that 
the company has been guilty of none of the things which have been so severely 
condemned in the Equitable, the Mutual Life and the New York Life. The 
company does not write a deferred dividend policy, and consequently it has not 
accumulated from this source a vast fund, properly belonging to policyholders, 
but which, being on hand, has furnished in the cases of the “big three”? tem ~ 
tions to use it in various ‘questionable ways. The company has not engage 
any syndicate operation, it has made no contributions to political po ca 
funds, it has not maintained a lobby, it has spent in the last ten years only 
$325 in retainers, an average of only $32.50 a year. The company has no col- 
lateral loans on its books, and has not made such loans since 1898. Its invest- 
ments are in standard securities, such as Government, State, city and other 
bonds and safe stocks and mortgages. The only stocks held by the company 
are 1100 shares in the New York, New Haven & Hartford Railroad, and 4000 in 
the Pennsylvania Railroad, the present market value of which is $875,274. 7 in 
asoaee of their ledger values. The company holds no industrial securities of any 
in 

President Hall’s statement appears to be of an admirable character, such as to 
reflect credit upon the company’s management and inspire confidence in the 
company’s stability. In commenting upon the work of the insurance investigating 
committee, The Union has tried to make it clear that the business of life in- 
surance is sound in theory, and that under honest management life insurance is 
indispensible. The Massachusetts Mutual, judging from President Hall’s state- 
ment, is a company which appears to illustrate that insurance in a company of 
good character, conservatively managed, is a benefit which the greatest number of 
people possible should enjoy. Nor is the Massachusetts Mutual by any means 
the only company of this character. There are other good companies, and, in 
fact, those very companies which have shown gross abuses in management are 
in every way financially responsible. They will come out of the investigation the 
better for what they have endured. 











—Five days before the close of the Travelers’ year-end contest, J. P. McDer- 
mott of Fond du Lac, Wis., was leading the accident department, and H. L. 
Larrabee of Boston, the life department. 

—The twenty-third annual business meeting of the Boston Life Underwriters 
Association will be held at the Parker House, January 9. It is proposed to 
make the informal dinner, which is to follow the business meeting, compli- 
mentary to Barnard Brothers, in recognition of their long connection with and 
the efficient official service rendered the association. 


THE WEST. 


New Indiana Life Companies. 

‘wkE Majestic Life Insurance Company of Indianapolis, which was in- 
corporated in June, 1905, under the assessment law of 1897, has reincor- 
porated under the legal reserve deposit law of 1899. This company has 
charged full legal reserve rates since it began business, and it will 
write the usual forms and a policy on which premiums may be paid 
monthly. Richard DeHughes, Michael M. Mahoney, John S. Maholn, 
Minor A. Odenthal and Henry R. Martin are the leading figures in the 
company. 

The Lafayette Life Insurance Company of Layfayette, Ind., has also 
completed organization and is incorporated under the legal reserve 
deposit law. The incorporators are, with one exception, Lafayette men. 
Warren W. Lane is secretary. 








—The Michigan Mutual Life has reduced its limit on a single life from $25,000 
to $10,000. 

—Henry A. Taylor, treasurer of the Central Union Life of Indianapolis, died 
on December 18, after a brief illness. 

~The Midland Mutual Life, which is being organized at Columbus, Ohio, 
expects to begin business about March 1. 

—Julius H. Meyer of Milwaukee has been admitted to partnership with A. L. 
Saltzstein, Wisconsin general agent for the New England Mutual Life. 

—The Federal Life of Chicago has appointed Charles A. Werum district man- 
ager at Columbus, and W. H. Morris district manager at Dayton, Ohio. 

—The Ohio State Life of Columbus has sold half its capital stock of $100,000, 
and expects to be ready for business early in the year. Only non-participating 
policies will be sold. 

—The Illinois Life has filed suit in the Federal Court at Topeka against Super- 
intendent of Insurance Luling and State Treasurer Kelly for the possession oi 
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$600,000 in bonds, which are being held by the State to protect policyholders of 
the Kansas Mutual Life, which was reinsured in the Illinois Life. 

—Frank L. Snyder, supreme scribe of the Tribe of Ben-Hur, of which he was 
the founder, died last week of cancer at Crawfordsville, Ind. Mr. Snyder was 
fifty-four years old and a native of Butler county, Ohio. 

—The New York Life will close the Griswold street branch at Detroit, and the 
two Louisville branches will be consolidated under the management of Stephen 
Pirkey. Two St. Louis branches are also to be closed. 

—The American Mutual Life of Oklahoma City has deposited $100,000 with the 
Territorial Treasurer, and is now ready to commence business. J. L. MclIlree is 
general manager of the company, and it is expected that Missouri will be 
entered within a short time. 

—Ex-Governor Steunenberg of Idaho met his death last week in a very tragic 
manner by a dynamite bomb. On the day of his death he had taken out a 
$2000 policy with the New York Life. A policy for the same amount had lapsed 
shortly before, but the Governor wished a renewal, was examined and given the 
policy. 

—The Federal Indemnity and Identity Company has been organized at Colum- 
bus, Ohio, to write an identification and registration policy combined with 
accident and health insurance, the latter part of the contract being underwritten 
by the North American Accident of Chicago. The rates range from $1 to $5 per 
year, and there is no restriction as to color, sex or occupation. 





THE SOUTH. 


--The Southwestern Life of Dallas, Tex., is preparing to make a deposit of 
$100,000 with the State of Texas, in addition to the regular deposit of the reserve 
on insurance in force. 

—The promoters of the Lamar Mutual Life of Mississippi have secured sub- 
scriptions to over half of the $100,000 capital stock, and applications for $400,000 
of insurance are in hand. February 1 is the time set for the company to begin 
business. 

—Judge W. B. Martin has discharged T. Catesby Jones from the receivership 
of the Southern Mutual Aid Association of Birmingham, Ala., the claim of Ed- 
ward Stern & Co. having been settled and the company having announced its 
solvency. 

—Hy J. Powell, Kentucky State manager for the Equitable of New York, 
reports new business last year of more than $1,000,000 in excess of the writings of 
1904. The watch given to the leader of the agency forces was won by McD. 
Ferguson of La Center. 

—The Keystone Life of New Orleans has placed a large part of its stock, and 
expects to begin writing on February 1. It will issue the usual forms at a 
premium rate designed to compete with the fraternal orders which use the 
Fraternal Congress rate. 

—W. A. Barton of Greenville, S. C., has resigned his position with the Trav- 
elers, and is now manager of the Washington Life for South Carolina. He has 
also taken the agency for the Metropolitan Plate Glass and Casualty, covering 
personal accident insurance, he having represented the company for several 
years in its plate glass branch. 








THE PACIFIC COAST. 





Life Companies Consolidate. 


ANNOUNCEMENT was made last week of the merger of the two legal 
reserve life insurance companies of California—the Pacific Mutual of 
San Francisco and the Conservative Life of Los Angeles. The consoli- 
dated company will be known as the Pacific Conservative Life, and will 
have for its executive head Wilbur S. Tupper, who, a few months ago, 
succeeded the late F. H. Rindge as president of the Conservative Life. 

The Pacific Mutual was organized in 1867, and during recent years has 
made splendid gains in both its life and accident branches. George A. 
Moore, who was its president for a quarter of a century, retired recently 
and was succeeded by Henry T. Scott, president of the Union Iron 
Works. The Conservative Life commenced business in 1900, and by a 
policy of vigorous management has quickly attained a leading position 
among the active companies of the country. Wilbur S. Tupper has been 
its insurance manager from the start and is mainly responsible for its 
success. The consolidated company will have about $100,000,000 life 
insurance in force, with over $10,000,000 of assets. 





—A recent decision by the full bench of the Massachusetts Supreme Court may 
be of interest to automobile owners and those agents selling automobile liability 
insurance. One Delia Hennessey sued John D. Taylor of Fall River to recover 
damages received by being run down by the defendant’s automobile. The court 
allowed plaintiff a verdict of $850, and gave expression to the following view: 
“There is no imperative rule of law generally requiring a pedestrian when law- 
fully upon the highway to be continuously looking and listening to ascertain 
if auto cars are approaching, under the penalty, if injured, that his negligence 
will be conclusively presumed.” Someone has recently likened this ruling to 
the case of the man who bumped into a big colored woman on the street. He 
said: “Took out where you’re going,’’ and she retorted: ‘Look out yourself! 
What’s de use two folks lookin’ out?” 
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MISCELLANEOUS LIFE NEWS. 





The Resignation of John A. McCall. 
New York, December 30, 1905. 
To the Board of Trustees: 

At the close of 1905 I have been in life insurance as clerk and as 
State or company official for forty years. I have been president of 
this company fourteen years. They have been fourteen very busy 
years. The results show that. It is no exaggeration to say that the 
progress of this company during that time has been little less than 
astonishing. The progress has been real progress, too. The work has 
been well done. Risks have been soundly selected; assets have been 
wisely invested. 

In the period of my services as president, I have made mistakes. It 
is easy to see mistakes after events have fully developed the situa- 
tion. Anyone can be wise then, but when facing great problems 
daily, it is not so easy to be inerrant. My errors probably seem 
greater to me to-day than they seem to any even tolerably just critic; 
but, notwithstanding that, I am not without comfort. My consolation 
comes from these considerations: 

First—The unprecedented achievements of the company. 

Second.—That no officer or trustee has profited improperly during 
that time to the extent of a dollar at the expense of the policyholders. 

It is perhaps enough to say this of the achievements of my admin- 
istration: We have kept the company intact, as it was when I became 
its head; and, at the close of 1905, have added net to the company 
as it stood at the end of 1891, a volume of outstanding insurance 
which, in round figures, equals $1,480,000,000. This total gathered in 
fourteen years approximates the entire outstanding insurance of the 
Mutual Life at the close of its sixty-second year, and is very close 
indeed to the outstanding insurance of the Equitable at the close of 
its forty-sixth year. 

The progress of the company during my presidency can best be 
shown by the following tables: 


Dec. 31, 1891. Dec. 31, 1905. 


PERM PoC core ake Rraatnae cease eek uaa en $125,947,290 $435,000,000 
BO ea aciars Wwe kee eeu e ea cat wanweuenot 31,854,194 102,000,000 
Dividends of year to policyholders........ 1,260,340 5,000,000 
Total payments of vear to policyholders.. 12,671,491 40,000,000 
Number of policies in force................ 182,803 1,000,000 
Insurance in force—premiums paid......... 575,689,649 2,061,000,000 


The achievements of a lifetime, if judged by ordinary standards, 
have been crowded into that period of fourteen years. Knowing that 
the work is not only vast in extent, but sound in quality, knowing 
that in my every act I have striven to protect the policyholders’ in- 
terests, I hand you back the commission which you gave me at the 
beginning of 1892. I say the commission which you gave me, and 
then I remember that of the board which first elected me president 
of this company, only three remain. Time has indeed wrought 
changes. 

To you, gentlemen 6f the board, I extend my thanks for the stead- 
fastness with which you have stood together in the interest of the 
company during a period of unprecedented trial. To the men in the 
executive staff I would like adequately to express my sense of obli- 
gation, but the obligation is so great that it is hopeless to attempt to 
cover it here. No corporation has, or ever had, an abler, more loyal, 
or more expert force. Without them the work could not have been 
done. They deserve the entire confidence of the board. My thanks go, 
too, to the junior officers and heads of departments all over the 
world, and especially do I acknowledge my indebtedness to an agency 
force which, in loyalty, enthusiasm and efficiency, was never equaled. 

I believe my retirement will make all tasks easier, all burdens 
lighter, all problems simpler. In that hope I hereby tender my resig- 
nation as president of the New York Life Insurance Company, to take 
effect at once. 

I remain, very respectfully yours, 

(Signed) JoHn A. McCatt. 





Life Insurance Statements for 1905. 
The following statements of life insurance companies for the year 
1905 have been received thus far. Corresponding figures for 1904 are 


given in parentheses. 
New York Life.—New business paid for, $295,000,000 ($342,000,000); in- 
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surance in force, $2,058,000,000 ($1,928,000,000); gain in amount in force, 
$130,000,000 ($183,000.000); paid policyholders, $40,000,000 ($40,000,000. 

Provident Life and Trust.—Assets, $58,696,148 ($55,464,791); surplus 
$8,495,933 ($8,249,623); premium income, $6,858,747 ($6,446,146); interest 
and other receipts, $2,618,502 ($2,587,038); total income, $9,477,249 
($9,033,185); death losses paid, $1,495,350 ($1,376,905); matured endow- 
ments, $1,715,994 ($1,709,555); annuitants, $116,232 ($133,765); dividends 
to policyholders, $1,104,623 ($873,622); new business, 7827 policies for 
$20,150,428 (7100 for $17,475,688); insurance in force, 64,923 policies for 
$177,878,748 (60,735 for $167,489,576); increase in amount in force, $10,- 
389,172 ($7,941,141). 





Life Companies and Associations Organized in 1905. 
STOCK COMPANIES. 





Name and Location. Capital. 
American Life Insurance Company, Tampa, Fla............se.seeeeeees 500, 
American Mutual Life Insurance Company, Chicago, Ill............... $1,000,000 
Assarvican Mutual Tile GF CRN css 5 <ccccacecccccccccvececdacaccseses *125,000 
American National Life, Galveston, Tex............-2.cecccccccsccccceres *£100,000 
American National Life Insurance Company, Lynchburg, Va.......... $100,000 
Annuity Company of Canada; chartered May 16.............ccccccccccess  __ceeces 
Beneficial Life Insurance Company, Salt Lake City, Utah.............. *100,000 
Buffalo Life Insurance Company, Buffalo, N. Y..........-.eeeeeeeeeeees b*100,000 
Canadian West Life Insurance Company; chartered May 16..........-.. seeeee 
Capitol Life Insurance Company, Denver, Col.............sceseeeeeeees +300,000 
Carolina Life Insurance Company, High Point, N. C...........-..eeeee $100,000 
Cemteal Unter Eile SiGeeenalie, Silo << cc cc ccnccscececcecccteacocetese | saunas 
Charlotte Life Insurance Company, Charlotte, N. C............+2seeeee $500,000 
Colorado National Life Insurance Company, Denver, Col..............- *250,000 
Commonwealth Life Insurance Company, Louisville, Ky............... $200,000 
Conservative Mutual Life Insurance Company, Charlotte, N. C. (for- 

SURES I as og caves edacansnaededs4ssccadedced<qnanqdsseesdes *100,000 
Greensboro Life Insurance Company, Greensboro, N. C........-.+0000 *4100,000 
Guarantee Life Insurance Company, Houston, Tex.............+e-eeeee% $100,000 
Guardian Life Insurance Company, Seattle, Wash................eeee0 *50, 
Indianapolis Life Insurance Company, Indianapolis, Ind................ saves 
Intermountain Mutual Life Insurance Company, Billings, Mont...... *30,000 
genase Wakae Dale, Pe RIOR, v4 cov acdcacqusunedasduaeaucanceucenes $50,000 
Rte Tpasraned Chie Ce ICO | 6 OMe xvas wasctuacs ccsacdousacacaakessecssacus e*100,000 
Lincoln National Life, Fort Wayne, Ind................... siaitanlasxaees *100,000 
Majestic Life Insurance Company, Indianapolis, Ind...............0.000 0 eee eee 
Midland Mutual Life Insurance Company, Columbus, Ohio........... *100,000 
National Insurance Company of Virginia, Norfolk..............eeseee0s *18,000 
North American Annuity Company, Norfolk, Va............2.:eseeeeees $100,000 
Oregon Life Insurance Company, Portland, Ore.........-....-++-seeeeee *100,000 
Reliable Life Insurance Company, Indianapolis, Ind...............0000. sees 
Scandia Life Insurance Company, Chicago, Ill...... se cecceccccsccccececs *100,009 
Southern Life Insurance Company, Fayetteville, N. C............+-... *50,000 
Southeastern Life Insurance Company, Spartanburg, S. C. = 76,209 
Southern Life Insurance Company, Georgetown, S. C........ eaendenese $10,000 
Southwest Mutual Life and Indemnity Company, Indian Territory..... +63,000 
State Mutual Life Insurance Company, Rome, Ga. (reorganization).... _—...... 
Virginia Life and Accident Insurance Company, Clifton Forge, Va.... $11,500 
Western Mutual Life Insurance Company, Aberdeen, S. D............2. canoes 


* Paid-up. + Subscribed. ¢ Authorized. aSurplus $500,000. b Surplus $150,000. 
c Surplus $50,000. d Surplus $25,000. ¢ $200,000. f Surplus $20,000. 


COMPANIES IN PROCESS OF ORGANIZATION. 


Actuaries Life, Chicago; J. Ellsworth Griffin, promoter. 

Acme Life, Chicago. : 

Alabama Mutual Life; John L. Ray, Albertville, Ala., promoter. 

Atalanta-Birmingham Life, Birmingham, Ala.; backed by Atlanta-Birmingham 
Fire Company interests. 2 

Cedar Rapids Life, Cedar Rapids, Ia. _ 

Columbia Life Assurance Society, New York. _ 

Great Western Life, Indianapolis, Ind.; Jacob Frankel, promoter. 

Jefferson National Life, Indianapolis, Ind. ; 

Keystone Life evar age aml New Orleans, La.; organized November, 
1905; proposed capital, $300,000. ‘ 

Labeveite Life Vaemenee Company, Lafayette, Ind.; H. E. Black, promoter. 

Liberty Life Insurance Company, New York. } 

Ohio State Life, Columbus, Ohio; Kasserman & Bartine, promoters. 

Peoples Life Insurance Company of America, New York; charter filed Feb- 
ruary 10, 1905. b 

Single Premium Life, Peoria, Ill.; T. S. Murphy, promoter. 

Southwest Mutual Life Indemnity Company, Indian Territory. 

Texas National Life, Fort Worth, Tex.; James A. Bordeau, promoter. 

Traders Union Life Insurance Company, New York. 


MUTUAL LIFE COMPANIES AND ASSOCIATIONS ORGANIZED. 


Acme Life, Des Moines, Ia. “ des 
Alabama Mutual Benefit Life Association, Birmingham, Ala. 
American Fraternal Life Association, Indianapolis, Ind. | 7 
American Home Insurance and Trust Company, Jacksonville, Fla. 
American Order of Foresters, Peoria, Ill. i" 

American Protective Association, Newport News, V a. 

Angelus Mutual Insurance Company, Moultrie, Ga. 

Bankers Endowment Association, Chicago. : > 

Beneficial Life omnieaoeigs roca | on San Francisco, Cal. 

Central Life Assurance Society, Ottawa, : ' si 
Central Union Life Insurance Company of Indiana, Indianapolis, Ind. 
Citizens Mutual Aid Association, Henrietta, Tex. 

Colonial Insurance Union, Toledo, Ohio. 

Colonial Union, Fort Wayne, Ind. 7 : 

Colored Woodmen of the World, Fort Worth, Tex. 

Cook County Mutual ngs age Gainesville, Tex. 

, The, Madison, Wis. 2 : 
nas Ramee Bradford. Pa.; reorganization of the Electic Assembly. 
Eureka Benefit Association, Lake Charles, La. 

Farmers Life Insurance Association, Humbird, Wis. 
rece! ae cag Lebanon, Ind. 

i enevolent Society, / , Ga. i J 
Score raised Order Brothers and Sisters Christian Association, Marshall, Tex. 
Hamilton Provident Association, Paterson, 
Home Beneficial Association, Pittsburg, Pa. aT 
Home Mutual Life a sone Association, Eastland, Tex. 
T Protectors, Madisonville, Ky. : 
toooia Mutual Life and Heaith Insurance Company, Asheville, N. C. 
Imperial Order of Tycoons, Syracuse, ° 
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Independent Order of Brith Sholom, Philadelphia, Pa. 

Ineeda Insurance Association, Houston, Tex. 

International Order of Daughters of Scotland, Detroit, Mich. 
Loyal Indemnity Company, Newport, Ky. 

Loyal Knights, Chillicothe, Mo. 

Love and Charity Lodge, Kinston, N. C. 

L’Union St. John Baptiste, Manchester, N. H. 

Maccabee Protective Association, Port Huron, Mich. 

Missouri Indemnity Company, St. Joseph, Mo. 

Modern Mutual Life, Hastings, Neb. 

Mutual Aid Society of Erath County, Stephenville, Tex. 
Mutual Benefit Association, Customs Service Employees. 
Mutual Benefit Association, Scranton, Pa. 

Mutual Benefit Association of South Carolina, Chester. 

Mutual Benefit Life Insurance Company of Georgia, Valdosta, Ga. 
Mutual Benefit Association, Orange, Tex. 

Mutual Life Insurance Company, Weatherford, Tex. 
National Mutual Renefit Association, Sherman, Tex. 
National Protective Association, Springfield, 11. 
National Union Life Association, Carrollton, Mo. 
National Union Life Association, Jacksonville, Fla. 
Nevarro County Relief Association, Corsicana, Tex. 
Neighbors Aid Association, Bastrop, Tex. 

Neighbors Burial Association, San Marcos, Tex. 

New Jersey Mutual Benefit Association, Phillipsburg, N. J. 
North American Life Insurance Company, Minneapolis, Minn. 
Peoples Life and Accident Insurance Company, Louisville, Ky. 
Pioneer Life Association of America, Davenport, Ia. 
Philadelphia Mutual Life, Philadelphia, Pa. 

Protective Benefit Association, Fort Worth, Tex. 

Royal Family Heroes and Heroines of Friendship, Dallas, Tex. 
Royal Home Guard, Dallas, Tex. 

Royal Knights Scepter and Ladies Home and Palace, Dallas, Tex. 
Royal Union, Dallas, Tex. 

Samaritan Annuity Company, Oklahoma City, O. T. 

Select Pilgrims, Austin, Tex. 

Single Premium Life Insurance Company, Peoria, III. 
Southern Mutual Indemnity Company, Charlotte, N. C. 
Southern Mutual Life Insurance Company, Little Rock, Ark. 
Supreme Southern Family Circle, Houston, Tex. 

Temple of Truth, Chrisman, III. 

Texas Fraternal Association, San Marcas, Tex. 

Texas Ministers and Christians Fraternal Association, Waco, Tex. 
United Craftsmen, Cambridge, Md. 

United Sages, St. Louis, Mo. ’ 

United States Annuity Association, Spokane, Wash. 

Western Bees, Grand Island, Neb. 

Western Mutual Life Insurance Company, Aberdeen, S. D. 
Williamson County Burial Association, Tay'er, Tex. 
Wisconsin Benefit Association, Marshfield, Wis. 





VARIOUS ITEMS. 


The New York Life has issued an attractive piece of advertising literature, 
presenting a list of policyholders to whom over $1,600,000 was paid during De- 
cember on endowment policies taken ten, fifteen and twenty years ago. 





—During November the net loss in membership of the Royal Arcanum was 
9175, making a total loss since last May of 42,245. Only 183 new applications 
were received, 461 members were reinstated, 231 deaths were reported, and 9588 
members lapsed. The total membership at the close of the month was 273,836. 
The financial account shows some improvement, the receipts being $782,525, as 
against $592,275 for the previous month. The known liabilities for death claims 
amount to $929,200, a gain of $35,750 for the month. 


FIRE INSURANCE. TOPICS 


IN AND ABOUT NEW YORK. 


The selection of S. Albert Reed to investigate the working condi- 
tions of the Exchange is regarded as a capital choice, although it is 
understood that Mr. Reed was reluctant to accept the appointment. 
He is well equipped for the work in hand, which will follow the same 
lines as were laid down for the investigation of the New York Board. 
which were well expressed in the original resolution to cover the 
introduction of possible economies in the administration of the affairs 
of both bodies. There is a widespread belief that the enormous ex- 
pense account of the Exchange, of over $12,000 per month, can be 
reduced without impairing the efficiency of the work. 


Some prominence has been given to an incident in the session of 
the brokerage committee, in which a dispute arose between the com- 
mittees and the manager. The subject of the dispute is understood to 
have been quite trivial and, we are informed, was speedily settled. 
The general expression is one of regret that it was made public at 
all, and that, like other ordinary differences of opinion, it could not 
have been confined to the committee room. 

With the close of the year the experience of agents and companies 
in the business of the Metropolitan district showed some remarkable 
results. One office, whose annual premiums are above $500,000, re- 
ports a loss ratio for the year of only twenty-one per cent. Even the 
brokers are happy, but one of them has this grievance against the 
Exchange. Formerly he had a contingent commission contract with 


[Thursday 


two large companies, which the Exchange cut off. He states that if 
this contract was now in force, he would collect for 1905 about 
$7500 for the profits made on his risks by the two companies. 


Now that the fire commission question is settled, underwriters pro- 
pose to increase the pressure upon Mayor McClellan to urge action 
in the rehabilitation of the fire alarm signal system, which has been 
reported defective. With the demand for reduced rates, based upon 
the profits of the companies in this city, buzzing around their ears, the 
underwriters have a fair answer that the fire appliances, and especially 
the fire alarm system, have deteriorated to such an extent that the 
danger of conflagration is greater now than for many years. 

The resignation of Assistant Secretary Wey of the Niagara to 
engage in the brokerage business is another indication that there is 
equal profit and far°more happiness in a well-distributed brokerage 
business than in watching results from inside the counter. A broker, 
who visited the Niagara office soon after the announcement of Mr. 
Wey’s resignation, remarked that there are as many thorns in his 
business as in the companies’, and the new broker would speedily 
find them sharp and prickly. 

The regular companies have recovered one sprinklered risk from 
the factory mutuals. It is the William Campbell Wall Paper Company 
risk, at Hackensack. The companies never had this risk, although 
they paid a heavy loss to the owners by the fire which destroyed their 
factory at the foot of East Twenty-fourth street. When it was built, 
the companies felt sore over the demand for a ridiculous rate, but the 
mutuals stepped in and took it. Now that the companies are out for 
mutual blood, they succeeded in getting the risk on their books, but 
none of them are willing to divulge the rate. 

The companies have won thus far in the litigation over the question 
of taxation, in an appeal to review the action of the tax commissioners 
in the outrageous assessments last summer. The commissioners ad- 
mitted the deduction of non-taxable assets, but refused to admit the 
deduction of the unearned premiums or reinsurance reserve in addi- 
tion. They claimed the reserve must be deducted from the non- 
taxables, and the latter be exhausted before other securities were 
touched. The remarkable thing about the assessments was their 
utter inconsistency, even on the basis claimed by the tax office. The 
companies had an excellent case, and the lawyers who took up the 
defense on a percentage contingent made a snug fee. 

The board’s by-laws were adopted, as a whole, at last week’s ses- 
sion, and now govern that body. There is no longer an executive 
committee, and no longer any one-dollar fee for attendance. A singu- 
lar story was told in an office last week, to the effect that when the 
executive committee last September went back on the finance com- 
mittee, its own doom was sealed. We doubt if anybody believes it. 

The American Exchange Underwriters began active business on 
Tuesday, writing only eighty per cent of its full capacity. This is 
strictly an inter-insurance affair, and the present limit is $20,000. It 
is given out that this is only a beginning, however, and additional sub- 
scribers will be secured at once. 

Several forms, which last year contained reference to diagrams on 
file with the brokers’ or owners’ offices, have now turned up on re- 
newal with all such reference eliminated. The buildings are not 
described by either letters or numbers, but by occupancy and their 
relation to each other. 

An announcement, emanating from the office of the Equitable, states 
that an agreement has been entered into by the three big New York 
companies to vigorously enforce the anti-rebate law. All disputed 
questions will be referred to ex-President Grover Cleveland, who has 
consented to act as referee, at a salary of $12,000 a year. It is hoped 
that all the life companies will eventually be brought into the agree- 
ment. 

It is reported that the owners of furniture factories and dealers in 
the manufactured article in this city are forming plans to make de- 
mands for reduced rates of the Exchange on the ten-years’ favorable 
record for such risks. They believe they are as much entitled to a re- 
duction as the lumber yards. 

N. A. McNeil, assistant United States manager of the Caledonian, 
who was given an extended leave of absence last April, has resigned 
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as of December 30. R. C. Christopher, formerly second assistant 
manager, succeeds Mr. McNeil as assistant United States manager. 

The employees of the Niagara's local department presented a loving 
cup, last week, to H. F. G. Wey, the retiring assistant secretary. 

Irwin S. Loewenthal, insurance broker, has removed to 62-64 
William street. 

Justice O’Gorman, sitting at special term of the Supreme Court, 
recently handed down a decision in favor of the companies in the 
test cases of the Northern Assurance of London and the Continental 
of New York, to review assessments made by the local board of tax 
commissioners, which will result in the cancellation of all assessments 
made by the tax board against the capital of fire insurance companies. 

At the regular monthly meeting of the New York Board of Trade 
and Transportation, a report was presented by Philip S. Tilden, chair- 
man of the committee on insurance and fire regulations, requesting 
Mayor McClellan to give his earnest attention to the recent report 
made by the National Board of Fire Underwriters and the recom- 
mendation embodied therein, concerning the fire protection of Man- 
hattan and the Bronx. The report further urges the necessity of 
taking the fire department out of politics and giving entire authority 
to the head of the department to try delinquents and mete out pun- 
ishment. 


CHICAGO AND THE WEST. 


Ralph W. Breckinridge of Omaha, who has been requested to ap- 
pear before the House and Senate committees on inter-State com- 
merce to discuss the constitutional points of insurance as commerce, 
was in the city several days ago to attend the meeting of the executive 
committee of the American Bar Association. Mr. Breckinridge is 
chairman of the standing committee on insurance of that organization, 
and is one of the exponents of national supervision of insurance. 

As is well known the great obstacle that has been pointed out 
against federal regulation of insurance is that the Supreme Court has 
ruled it unconstitutional. The recent decision of the Supreme Court 
in the Iowa anti-compact case, he maintains, supports the argument 
of the movers for federal supervision. 

The Supreme Court sustained the ruling that insurance is a com- 
modity in the Iowa case, and appended the opinion that insurance 
companies are possible rivals in trade. Mr. Breckinridge asserts that 
insurance is a commodity everywhere if it is a commodity in Iowa, 
and that Congress has the right to legislate on the subject under 
the power of the Constitution if insurance companies, as have been 
held by the declaration of the Supreme Court, are “possible rivals 
in trade.” 

Recently an alarm received from the electrical telegraphing system 
connected with the sprinkler tank at the building at 1428 Michigan 
avenue, advised the central station that water was flowing. A runner 
was at once sent to the building, but was refused admission by an 
obdurate janitor, who declared that nothing was the matter and that 
the apparatus was all right. The runner, who had special police 
powers, forced an entrance through a basement window, and after a 
search through the upper stories found that a small conflagration on 
one of the upper floors had melted the sprinkler heads, causing a 
flow of water from the tank, which was instantly recorded at the 
central station. 

The Calumet Fire of Chicago began with a capital and surplus of 
$500,000, and reports, after charging off all expenses for organization 
and equipment, cash assets of $620,486. It has a reinsurance reserve 
of $148,042, and its surplus to policyholders is $455,990. 

The Western Union has taken over the work of the Underwriters 
Western Classification Bureau, and all members will henceforth report 
their experience to the new bureau. The Fire Association, the Star 
of Louisville, and the Hamburg-Bremen have signified their intention 
of contributing their experience to the organization also. 

Officials of the Western Union deny that there will be any revoca- 
tion of the new relief rule, which they declare is equally as important 
as the separation rule, and that the only mistake was that it was not 
put in operation when separation was decided upon, The non-union 
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companies claim that the rule is being abused by agents, who trump 
up offers of reductions from non-affiliating companies in order to 
make an opportunity to slash rates. 





BOSTON AND VICINITY. 


The executive committee of the. Boston Board of Fire Under- 
writers has recommended an amendment to the constitution, providing 
for a committee on schedule rating 

The committee reported that its ruling had been that use of the 
vacancy and non-occupancy form was to be compulsory upon the 
members of the board in writing risks in the city of Boston, and may 
be used in writing dwellings and private stables in Exchange territory 
in lieu of forms which the Exchange has in use. This ruling was 
adopted. 

William A. Muller and F. W. Porter, of J. W. Porter & Co., both 
well-known Boston underwriters, have formed a partnership, under 
the name of Muller & Porter, for the purpose of conducting a regular 
agency business. 

Next week the legislature will convene, and the usual grist of new 
bills relating to insurance, and some more than usual, are to be 
expected. 

New York State Special Agent C. H. Hoxie of the Teutonia and 
the Dutchess will, on February 1, succeed W. B. McClellan as New 
England general agent of the companies. Rice & Whitney will 
continue in charge of the Boston business. 

E. M. Brush has been elected to active membership in the New 
England Insurance Exchange. 

H. A. Norris, of the Boston brokerage firm of William H. Norris 
& Son, has taken up special agency work for the Queen in Eastern 
Massachusetts. The above-named firm has become associated with the 
agency firm of Derrick & Flanders. 

George R. Rogers has been chosen vice-president pro tem of the 
American of Boston, to succeed George-A. Cram, who resigned to 
return to St. Louis, where his father is president of the American 
Central. Mr. Cram will retain his connections with the Boston agency 
firm of Simpson, Cram & Co. 


NOTES FROM PHILADELPHIA. 


Annual meetings to be held next week among loca! fire insurance 
companies include the Spring Garden on the 8th, and the Insurance 
Company of North America and Union on the 9th. 

At the meeting of the Underwriters Association of the Middle De- 
partment last month, it was resolved that that association assume 
jurisdiction over the balance of Middlesex County, N. J., and that 
the New Brunswick committee have charge. 

W. F. Crook (vice R. E. Martin, resigned) has been appointed 
stamp clerk for New Brunswick, with headquarters at Elizabeth, N. J., 
and has entered upon his duties. On and after January 1, 1906, the 
rates upon all specifically rated risks named in the New Brunswick 
tariff (except electrical property and risks equipped with automatic 
sprinklers), and promulgated previous to July 11, 1905, are subject to 
a reduction of ten per cent (not retroactive). At the above men- 
tioned meeting the following reductions were made on risks to which 
they apply in the Burlington county (N. J.) tariff: Twenty-five 
per cent on all specifically rated frame mercantile buildings and con- 
tents: 15 per cent on all specifically rated brick mercantile buildings 
and contents. 

The Boston has withdrawn from the agency of Platt, Yungman & 
Co., and Robert M. Coyle has been given the sole agency for this 
territory. 

One share of stock of the Spring Garden (par $50) sold at auction 
last week at $60. 

The following changes have been made in the list of signers of the 
agreement of April, 1897: Added. Fame Insurance Company of 
Philadelphia; Billington, Hutchinson & Co. for Atlanta-Birmingham 
Fire, and for Jefferson Fire; S. D. Hawley & Son for New York 
Underwriters Agency; D. J. Walsh’s Sons, second agents for the 
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Jefferson Fire. Removed, Robert M. Coyle for New York Under- 
writers Agency; Wm. J. Harbison, Jr., for Eagle Fire Company and 
Jefferson Fire. 

Wilson H. Brown, the newly-elected sheriff, has asked the court 
to relieve him of his duties as receiver of the Philadelphia Fire In- 
surance Company. From all indications creditors of the Philadelphia 
Fire do not stand much chance of receiving anything on account, as its 
assets consisted practically of nothing more than worthless paper. 

Billington, Hutchinson & Co. have been appointed sole agents for 
the United States Fire, succeeding Stone, Matthews & Co. 

John D. Boniface has assumed charge of the branch office of the 
Girard Fire and Marine, at 138 South Fourth street, and has also 
been given the agency of the Buffalo German. 





THE MIDDLE STATES. 





Changes in New York State in 1905. 


Joint Stock Fire Insurance Corporations Organized Under Provisions_ of 
Article 111 of Insurance Law.—City of New York Insurance Company, New 
York, capital $200,000; National Lumber Insurance Company, Buffalo, capital 

Joint Stock Fire Insurance Corporations of Other States Admitted, with 
Location and Capital of Each.—Alliance Insurance Company, Philadelphia, Pa., 
$500,000; Ben Franklin Insurance Company, Allegheny, Pa., $200,000; Calumet In- 
surance Company, Chicago, IIl., $200,000; Dubuque Fire and Marine Insurance 
Company, Dubuque, Ia., $200,000; German Fire Insurance Company, Wheeling, 
W. Va., $200,000; Humboldt Fire Insurance Company, Allegheny, Pa., $200,000; 
Metropolitan Fire Insurance Company, Chicago, IIl., $200,000; Michigan Commer- 
cial Insurance Company, Lansing, Mich., $200,000; New Brunswick Fire Insur- 
ance Company, New Brunswick, N. J., $200,000; Standard Fire Insurance Com- 
dt N. J., $200,000; Teutonia Fire Insurance Company, Allegheny, 

-, 000. 





—The local agents of Perth Amboy, N. J., have formed a board. 

—The Western of Pittsburg has declared a semi-annual dividend of three per 
vent. 

—Fifty shares of the Allemannia Fire of Pittsburg recently sold at 134 per cent, 
or $67 per share. 

—The New York State Central Organization of Co-operative Fire Insurance 
will hold its annual meeting at Syracuse on January 24. 

—Fred Keefer, secretary and general manager of three Amsterdam (N. Y.) 
co-operative fire companies, was killed recently by a New York Central train. 

—In memory of the recent death ot Frederick Cook, president of the Rochester 
German, the company’s directors have issued a short biography of the deceased 
gentleman, in which the latter’s career and character are outlined. 

—Judge Greenbaum of the Supreme Court has appointed Rufus B. Cowing, 
Jr., receiver for the assets in New York State of the Jefferson Fire and Marine 
of Richmond, Va. Roscoe C. Nelson is receiver for the company in Virginia. 





THE WEST. 





—The Winona Fire of Winona, Minn., proposes to branch out into a general 
business. 

—J. W. Shepard & Co. of St. Paul invited their friends to assist at a “‘pot- 
boiling’”’ «cn December 30 last. 


—Truman W. Eustis, formerly manager of the retired Manchester, starts the 
new year as manager of another company. 


—The Union of Philadelphia has conferred the title of general agent on M. F. 
Grim, heretofore its special agent for the Central department. 


—The Consolidated Fire and Marine of Albert Lea, Minn., is preparing to 
increase its capital from $100,000 to $200,000 and add $50,000 to its surplus. 


—A. F. Miller, of the American Fire of Philadelphia, has been appointed State 
agent of the Union of Philadelphia for Illinois and Missouri, with headquarters 
at Belleville. 


—Rollins & Burdick, Chicago sole agents of the Globe and Rutgers, will take 
on the new “underwriters” of the American-Spring Garden for all unallotted 
Western territory. 


~The Kansas Supreme Court recently handed down a decision upholding the 
iron-safe clause in the case of the Shawnee Fire vs. E. I. Kneer. All the justices 
concurred in the decision. 


—The directors of the Anchor Fire of Cincinnati met recently at Toledo, and 
decided to reorgariize the company under the name of the Ohio German Fire, 
and remove headquarters to Toledo. 

—Because of general demoralization and numerous rate wars in Kansas, the 
Home of New York has served notice upon other companies that it will pro- 
tect its business wherever necessary without regard to advisory tariffs. 

—Brown, Anderson & Young of Chicago have resigned as Illinois general 
agents of the Queen City Fire of Sioux Falls, S. D. Charles S. Lebo, the com- 
pany’s Nebraska special agent, takes Illinois and Towa, with headquarters at 
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Davenport, and J. M. O’Neill of the company’s home office takes the Nebraska 
field. 

—Ohio will have a fine record for 1905, which is something quite wonderful. 
The loss ratio will run below forty per cent. Cincinnati will lave the most 
favorable loss ratio in its history, not exceeding ten per cent of the premiums. 





THE SOUTH. 





Conditions at Danville, Va. 
INSPECTOR WM. H. JOHNSON, of the National Board of Fire Underwriters, 
has reinspected the fire protection conditions obtaining at Danville, Va. 
Speaking of the conflagration hazard in that town, Mr. Johnson said: 


Disastrous fires have occurred resulting in the total destruction of several 
extensive tobacco factories, tobacco storage and curing warehouses and their 
contents, threatening general conflagrations in the factory and warehouse district, 
especially within the section between Newton, Colquhoun, Sutherland or Rail- 
road streets, and from Bridge street to Lynn street, where the most extensive 
and hazardous establishments are concentrated. 


Notwithstanding the elimination to some degree of the danger of 
fire, resulting from the abandonment of many of the process drying 
houses, serious fires have recently occurred totally destroying many 
manufacturing buildings and their contents. Mr. Johnson recommends 
the building of two new fire stations, to contain suitable apparatus, 
within the above-mentioned congested district. 





—A, H. Sevier of Dallas, Tex., special agent of the Eagle Fire Company for 
Texas and Louisiana, has resigned. 

—Charles H. Hughes, a well-known insurance agent of Galveston, Tex., died in 
that city recently at St. Mary’s infirmary. 

—All rates were unanimously declared off at Griffin, Ga., at a recent meeting 
of managers and special agents held in Atlanta. 


—A mass meeting of “good citizens” at Trenton, Ky., recently denounced in- 
cendiarism, and sympathized with a sufferer thereby. 


—Sidney H. Tillman has been appointed local agent for the Spring Garden of 
Philadelphia at Dallas, Tex. Mr. Tillman is also general agent for the Preferred 
Accident of New York. 

—The North and South Carolina agents of the Caledonian of Edinburgh report 
direct to the home office from January 1, and the territory added to that of Spe- 
cial Agent Williams of Georgia and Kentucky. 

—Percy Putnam, formerly with the Phenix of Brooklyn, has been appointed 
special agent of the Georgia Home for Georgia, Florida and South Carolina, to 
succeed R. P. Spencer, formerly general agent for that territory. 


—The United Firemens of Philadelphia has appointed Louis Monrose & Sons 
of New Orleans its general agents for Louisiana and Mississippi. John S. Alde- 
hoff & Co. of Dallas have been appointed general agents for Texas, Oklahoma 
and Indian Territory. 

—Kentucky has done well during the past year, but the two wholesale grocery 
losses in Louisiana this month have brought up the ratio to about normal figures. 
The advance in whisky rates, although coming late in the year, has yielded a 
handsome amount of premiums. 


—The Underwriters Fire is the name of the new company which has been 
organized at Rocky Mount, N. C., with a capital stock of $250,000. A charter 
has been granted by the State, which has the approval of Insurance Commis- 
sioner Young. The company will transact a general fire and tornado business. 


—It is understood that J. Ramsay Barry, of the Security of Baltimore, will 
have a brand new company this year. It is said that he is to be backed by 
Thos. A. Ryan, who bought the Hyde holdings of Equitable Life stock. The 
Security has also fully decided to reorganize under a new charter in New York 
State. 

—The First National Insurance Company is being organized in New York to 
write accident and health insurance. The paid-up capital is to be $100,000. In 
addition to the above lines, this company will write a policy covering damage to 
buildings other than that caused by fire, tornado, liability, plate glass, sprinkler 
leakage and boiler policies. 


—The South-Eastern Tariff Association has adopted a resolution to the effect 
that all members of the association and their Greenville, S. C., agents be noti- 
fied that hereafter they are not required to have their Greenville daily reports 
sent through the Columbia stamping office. The outlook for 1906 regarding rates 
in some Southern States does not look promising. 


—Baldwin & Frick, the well-known insurance firm of Baltimore, have been sued 
in the Superior Court of that city for $100,000 damages by Rennous, Kleinle & Co., 
brush manufacturers, whose property was destroyed in the great fire February, 
1904. The plaintiff alleges that $70,000 of the insurance placed by Baldwin & 
Frick for them on the destroyed property was found to be uncollectible. 

—The Atlantic and Gulf Fire is in process of organization, with a capital of 
$1,000,000, with power to increase to $5,000,000. C. C. Hanson, Jacob Haas and 
D. I. MacIntyre, who are closely allied with cotton interests and control the 
bulk of the cotton insurance in the South, are the interested parties. The com- 
pany will be incorporated in Alabama, but will maintain its chief offices at 
Atlanta. 
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Fire Insurance Retirements in 1905. 








NAME AND LOCATION OF Name of Receiver or Method of 





| 
CoMPANY. | Assets. Retirement. 
Stock CoMPANIES. $ 

Blackhawk, Freeport, Ill...............| 200,000 | Merged with German, Freeport, Ill. 

Continental of Illinois, Chicago, Ill...... 153,461 | Re-insured in National, Allegheny, Pa. 

Dominion, Tazewell, Va...............| 115,400 | Re-insured in Prudential, Tazewell, Va. 

Illinois Central, Chicago..............., 156,410 | Retired. 

International Fire, Alexandria, Va.......| 113,158 | Failed; reorganized as International Fire 
of West Virginia. 

International Fire of West Virginia......;  ..... Edwin G. Adams, Receiver. 

Jefferson F. and M., Richmond, Va..... ' 90,246 | Roscoe C. Nelson, Receiver. 

Lumbermens, So. McAlester, I. T....... | 1,000 | Retired. 

Manufacturers and Mercantile, Chicago.:| 100, Retired. 

National Assurance, Dublin............ | 586,828 | Re-insured in Providence Washington. 

Philadelphia Fire, Philadel phia.........| 162,857 | Failed. 

Powhatan Fire, Manchester, Va......... 25,700 | Retired. 

Richmond Fire, Richmond, Va.........| 68,860 | Retired. 

Total, 12 stock companies............ | 1,762,920 


Mutua Companies. 


Blue Grass Ins, Co.. Lexington, Ky......| 
Duquesne Mut. Fire, Pittsburg, Pa...... 


799 | A. M. Baker, Receiver. 
51,334 | H. E. Holman, Receiver 


Equitable Mut. Firc, St. Paul, Minn..... | 30,711 | P. J. McLaughlin, Receiver. 

Farmers Co-operative, Seattle, Wash....., ..... Retired. 

Far. and_Thresh. Mut. Fire, Paris, Ill...| 15,038 | Frank O’Hair, Receiver. 

Georgia Industrial, Atlanta.............| 54,935 | Henderson Hallman, Receiver. 

German Amer. Fire, Hastings, Neb...... | 5,654 | D. K. Taylor, Receiver. 

Home Fire, Seattle, Wash..............| 10,872 | Re-insured in Pioneer Mutual Insurance 
Association, Seattle, Wash. 

Home Mutual Fire, Cleveland, O...... “| seine Failed. 

Kansas Fire, Topeka, Kas.............) 2,045 | Receiver appointed. 

Lafayette Mutual Fire, Pittsburg........ | 19,164 | H. E. Holman, Receiver. 


Mercantile Mutual Fire, St. Paul........ | 17,286 P. J. McLaughlin, Receiver. 





Merchants Nat’l Mut. Fire, Indianapolis.| ..... Fred Meyer, Receiver. 
Merchants State Mutual, Fargo, N. 37,785 | Re-insured in National Mutual Fire, 
; Omaha, Neb. 

Mountain Mutual Fire, Denver, Col..... 5,892 | License revoked. 

No. American Mut. Fire, Pittsburg......| 27,264 | H. E. Holman, Receiver. 

State Mutual Fire, St. Paul, Minn.......}  ..... Jas. D. Denegre, Receiver. 

Trans-Miss. Mut. Fire Ass’n, Omaha....} 67,086 | Merged with National Mut. Fire., Omaha 
Total, 19 Mutual Companies.........| 345,865 

' Lioyps. 

( hicago Fire Underwriters, Chicago.....) ..... Ceased business. 

Reliance Fire Underwriters, Chicago... . .... | Ceased business. 

Seaboard Fire Underwriters, New York.. 7,046 | Retired. 
"Fotale; SEIS. 66. ccc cccees sense 7,046 
Grand total, 33 companies ........ . . 2,115,831 











—The American of Boston has declared a semi-annual dividend of four per cent. 

—Charles H. Hoxie, New York State special agent of the Dutchess of Pough- 
keepsie, will succeed W. B. McClellan of Boston, Mass., as New England special 
agent of the company on February 1. 





ety and Miscellaneous 


Casualty, Su 











Casualty Company of America Explains. 


To explain the position taken by the Casualty Company of America 
in refusing to vote for the minimum rate proposed at the meeting of the 
Plate Glass Association, Vice-President De Leon has made public the 
following statement: 

In the first place, all companies were not represented and all did not agree 
to such minimum rate except this company, for neither the Empire State Surety 
Company nor the Peoples Surety Company were represented, and neither of 
these companies have agreed to maintain any minimum rate. Furthermore, 
these two companies are not parties to the commission agreement that has been 
in force in New York city for about six months, and that resulted from the sug- 
gestion of the writer as a sort of compromise measure, after repeated meetings 
of plate glass representatives had resulted in the utter failure oF the companies 
to arrive at any uniform agreement regarding rates in New York. The Casualty 
Company of America has been consistently advocating a plate glass compact 
for New York on a basis that would secure equal privileges to all and special 
advantages to none, and the company is ready and willing to become a party to 
= a compact whenever all companies engaged in the business will agree to 
1t. 





New Casualty and Miscellaneous Companies. 


Twenty stock casualty and miscellaneous companies were organized 
last year. Of these twelve had a cash capital of $1,633,700; three a sub- 
scribed capital of $618,000, and three an authorized capital of $225,000, 
besides which there are cash surpluses aggregating $392,000. There were 
thirty-two mutual concerns organized to write various forms of casualty 
and miscellaneous insurance, making in all, fifty-two concerns organized 
to enter this field, as compared with forty-five in 1904. During the 
year twenty-three concerns retired, reinsured or were merged with other 
companies. 
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Casualty and Miscellaneous Companies and Associations 
Organized in 1905. 
STOCK COMPANIES. 





* Cash capital. + Subscribed capital. 
c Surplus $87,500. d Surplus $250,000. 


b Surplus $30,000. 


¢ Authorized capital. 


Name and Location. Capital. 
Alabama Casualty Company, Birmingham, Ala.......................... $3,000 
American National Life and Accident Insurance Co., Galveston, Tex.  *100,000 
Tiamagsaee: Sacre COM, SHOW SOOM dc asccccccccacsccccccececqccccecs 8  sanate 
Crown Casualty Company of Canada; chartered May 16................ se aeee 
Empire Accident and Surety Company, London, Ont................... *100,000 
Empire Casualty Company, Parkersburg, Wiksdkedecesvedecnedabseccs *150,000 
Equitable Fidelity and Title toma ompany, Brookings, S. D...... *20,700 
Hiliiais Sendty: Camneres Come, Bibs o occcécccccccscccecscceccvicnaceans *300, 
cr san Guarantee and Accident Insurance Company, Canada......... *200,000 
Independent Plate Glass and Casualty Company, Chicago, IIl.......... at100,000 
International Fidelity Insurance se dg Aa a a b*100,000 
Iron City Health and Accident Insurance Company, Pittsburg, Pa.... $25,000 
Keystone Bonding Company, Philadelphia, Pa.; surplus $250,000...... 500,000 
Ear RGR © II BN oo ka esn cede dedsdndhndasddnctucsngcccesscadas $100,000 
Lawyers Title Insurance Company, Stamford, Conn.................... *50,000 
Lawyers Title Guaranty Coneeny, INGUNN ES UNS Bi caccdcusasasusnccacass ¥100,000 
Metropolitan Surety Company, New York, N. Y.................200000: *250,000 
Peoples Surety Company, Brooklyn, N. Y.............seeeeeeeeeeeceees *c350,000 
Pheenix Preferred Accident Insurance Company, Detroit, Mich......... *100,000 
Sun Accident Insurance Company, Oklahoma City..................... 718,000 
United Surety Company, Baltimore, Md...............cceeeeeeeceeeceeee 7d500,000 

- West Virginia Benefit Insurance Company, Bluefield, W. Va.; incorpo- 
TONG AY I ic ndbccecddededeqaacsicdecadeusdxehdccecacaciakedecdas 10,000 


a Surplus $25,000. 


MUTUAL CASUALTY AND MISCELLANEOUS COMPANIES AND 
ASSOCIATIONS. 
American Accident Association, Manchester, N. H. 


American Birth Insurance Company, Boston. 
American Hospital Aid Association, Elmira, N. Y. 


Anchor Casualty Company, Neenah, Wis. 


Bolwick Brotherly Sick and Benevolent Association, Newark, N. J. 
Canadian Mutual Live Stock Insurance Company. 

Cape Fear Aid and Relief Association, Wilmington, N. C. 

Citizens Health and Accident Insurance Company, South Bend, Ind. 
Cosmopolitan Casualty Company, St. Paul, Minn. 

Endowment Accident Association, Council Bluffs, Ia. 

Eureka Benefit Association, Lake Charles, La. 

Federal Casualty Company, Manitowoc, Wis. 

Georgia Live Stock Insurance Company. 
Girard Health and Accident Association, Philadelphia. Pa. 
Health and Accident Association, Scranton, Pa. 

Indiana Casualty Company, Earl Park, Ind. ; 
Illinois Coal Operators Mutual Liability Insurance Company. 
Keystone Benefit Association, Minneapolis, Minn. 

Lincoln Protective Association, Allegheny, Pa. 


Marion Relief Fund Association, Indiana. 


Mutual Animal Protective Association, Seattle, Wash. ; 
Mutual Live Stock Insurance Association of America, Boise, Idaho. 


National Benefit Society, 
New Jersey Casualty and 


acksonville, Fla. _ 5 
elief Association, Newark, N. J. 
Wash. 


Pacific Live Stock Association, Spokane, _ ; 
Railway Mutual Indemnity Company, Philadelphia, Pa. 


Southern Live Stock Insurance 


ompany, Valdosta, Ga. 


United States Guaranteed Annuity Company, Spartanburg, S. C. 


Wisconsin Health and Accident 


ompany, Fond du Lac, Wis. 


Wisconsin Mutual Plate Glass Insurance Company, Milwaukee, Wis. 
Workmens Accident Fraternal Association, Fort Scott, Kan. 
Woodmen Mutual Casualty Company, Minneapolis, Minn. 





NAME AND LOCATION OF 
CoMPANY. 


Assets. 





Receiver or Mode of Retriement. 





| 
American Casuaity Co., Buffalo, N. Y...; 


American Mutual Aid Co., Detroit, Mich| 
American Mut. Ins. Co., Vicksburg, Miss) 


American Relief As. Co., Philadelphia. . ‘| 
City Trust, Safe Deposit and Surety Co.,| 
Philadelphia, Fai... .605- <0<0 <0 sess 


American Mut. Aid Ass’n, St. Louis, Mo.' 
Com. Trav. Mut. Accident of Indiana... ./ 


Connecticut Mutual Steam Boiler In- 
spection & Ins. Co., Waterbury, Conn. 
Crawfordsville Live Stock Ins. Co., Craw- 
SEE is o'< coo 6 6.54 cece edanes 


| 

Equitable Horse Ins. Ass’n, New York... | 
Hibern’n S. and A. Corp., Boston, Mass. 
Inter-State Ac. Ins. Co., Des Moines, Ia.: 
Inter-State _ a Insurance Co., 
Washington, D. Cy ....0<cs ce ccccces 
Locomotive Firemens Brotherhood, H’l’h 
and Accident Ins. Co., Schenectady... . 
Michigan Health and Accident Associa- 
tion, Owosso, Ro watts ewaee cats 
Nat’l Indemnity So., Brooklyn, N. Y.... 
Nat’! Masonic Ac. Ass’n, Des Moines... . 


Nat’l Med. Cont. Co., Houston, Tex..... 
N’western Ac. Ins. Co., Everett, Wash... 
Peo. Life and Cas. Co., Minneapolis... . 
Phoenix A. and S. Ben. Ass’n, Detroit.. 





Preferred Accident Ass’n, Detroit... ... | 


Union H’'V’h and Ac. Co., Boston, Mass. : 


$ 
5,188 
2,287 


3,156,426 


2,880 


1,669 








Re-insured in National Casualty Co., of 
Detroit. 

Consolidated with American Health and 
Accident Co., Detroit, Mich. 

Re-insured in National Life and Accident, 
Nashville, Tenn. 

Changed title to American Assurance Co. 


Re-insured its surety business outside of 
Pennsylvania in Empire State Surety. 

Re-insured in Continental Casualty Co., 
Chicago. 

Changed title to Indiana Travelers Asso- 
ciation. 


Re-insured in Casualty Co. of America. 


Absorbed by Indiana and Ohio Live 
Stock Insurance Co. 
Retired. 


etired. > 
Not re-licensed in 1905. 
Receiver appointed. 
Norman N. Hicks appointed receiver. 


Re-insured in the National Casualty Co., 
of Detroit. i 
Debarred from use of United States mails. 
Absorbed by North American Accident, 

of Chicago. 
Retired. 
— 
etired. 
Absorbed by Phoenix Preferred Accident, 
Detroit. , y 
Absorbed by Phoenix Preferred Accident, 


Detroit. i / 
Judge Wilfred Balster appointed receiver, 
November. 
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New Bonding and Casualty Company. 


M. T. DE VAULT, president of the Tennessee Company, who has offices 
in the Hanover Bank building, New York, is at the head of a movement 
to organize the International Guarantee Company, the object of which 
will be to become surety on bonds and guarantees of all classes 
and issue accident, liability and burglary policies. According to 
Mr. Vault the company will be a strictly agents’ and brokers’ company 
operated on the direct agency plan. This company is said to be pro- 
moted by an alliance of banking, railroad and insurance interests. It 
will pursue an independent policy as to rates and will extend its opera- 
tions to every part of the United States and its outlying possessions. It 
is said that options have been secured on a sufficient number of reliable 
agency connections to guarantee a substantial premium income from the 
start. 





—The Maryland Casualty is finding its recently created department of 
publicity, in charge of G. Murray Seal, of much benefit to the company. 


—George U. Marvin, representative of the Cleveland Leader at Wash- 
ington, has been appointed manager for the Casualty of America at 
Columbus, Ohio. 


—The Illinois Coal Operators Mutual Employers Liability Insurance 
Company has opened headquarters in Chicago and will write in Illinois, 
Indiana and Iowa. 


—The Aitna Indemnity recently made a present of a watch bearing 
this inscription: ‘‘Presented to Fremont Shorts by the tna Indemnity 
Company, in appreciation of his bravery in saving the bank at Sager- 
town (Pa.) from being burglarized.’’ 

—The Pennsylvania Casualty has appointed Edward Walker, formerly 
instructor in advertising and commercial illustrating at the Corre- 
spondence Institute of America, head of its advertising branch. The 
company will issue a regular publication known as The Fieldman. 

—Accident losses and fire losses are about equal, according to a 
recent tabulation. The fire loss in 1903 was $156,000,000, 1904 $252,000,000, 
and 1905 about $200,000,000. About 3,280,000 persons in the United States 
are disabled by accidents each year, and allowing that the average dura- 
tion of disability is three weeks, and the average earning power $20 a 
week, the loss is about $196,800,000. 


—Because the New York Insurance Department has refused to admit 
the Dubuque Fire and Marine Insurance Company unless it increased its 
capital from $200,000 to $400,000, the additional $200,000 to cover its 
marine business, Auditor Carroll of the Iowa Department is somewhat 
exercised, and has intimated that when the Iowa licenses of some cas- 
ualty companies expire, he will use the reciprocal laws of the State to 
compel these companies to restrict their charters to conform to the 
corporation laws of Iowa. 





COMPANIES AND AGENTS. 


National Life of Vermont. 

A year of agitation and unrest in life insurance circles had no ill 
effect upon the fortunes of the old National Life of Vermont. On the 
contrary, its fifty-sixth annual statement shows an array of gains which 
would be considered highly creditable in years free from disturbances. 
Its agency force wrote more business in 1905 than in 1904 and the net 
gain in amount in force was also greater. The statement shows premium 
and annuity receipts of $5,955,467, a gain of $443,542, while interest and 
rents of $1,486,195 bring the total income up to $7,441,666 as compared 
with $6,895,014. Payments to policyholders during 1905 amounted to 
$2,828,627, a gain of $398,538, and the income saved was $3,025,349. 
Assets were increased in the sum of $3,120,639 and now stand at $34,519,- 
098, the surplus to policyholders being $3,821,753, or $363,677 more than 
a year ago. New business written was $26,318,183, as compared with 
$23,961,694 in 1904, while the insurance in force of $145,480,904 shows a 
gain of $10,719,350. The National Life’s policyholders, agents and official 
staff have every reason to feel satisfied with this splendid showing, and 
hearty congratulations to President Joseph A. De Boer and his associates 
are in order. 





TOO LATE: FOR CLASSIFICATION. 


Application for a charter by the De Soto Life Insurance Company of Mem- 
phis is expected to be made this week. The company is to have a capital of 
$200,000. 

—Edgar B. Ward, second vice-president of the Prudential, will decline a re- 


election to that office at the annual meeting of the company next week. He has 
been actively associated with the Prudential for more than a quarter of a 
century, 
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LEGISLATIVE INQUIRY. 
Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 





Proceedings. of Wednesday, December 27. 


John C. McCall was the first witness called. He presented the report of Judge 
Hamilton, which he had been sent to Paris to obtain. Counsel for the com- 
mittee read the report, which was recorded on the minutes of the committee 


REPORT OF JUDGE HAMILTON. 


After explaining his illness, which keeps him abroad, Judge Hamilton says: 

“At the time when I was given full charge of the bureau of taxation and 
legislation for the New York Fite Insurance Company, it had become apparent 
to its executive officers, as well as to the officers of the Mutual Life Insurance 
Company and the Equitable Life Assurance Society, that the mass of proposed 
legislation upon insurance topics, including taxation, was annually increasing 
in such volume that unless concerted action was taken, the companies might 
be practically legislated and taxed out of existence. In order to obtain this 
concerted action, I conferred with the officers of these other companies. Their 
opinions concurred with mine—that the agency force as guardians of insurance 
in legislative affairs was a failure. If sufficient attention was given by agents 
to these matters, then the main business of the company—the insuring of lives— 
was sadly neglected. It had also been found impossible to rouse the policy- 
holders of our companies to exert their influence. Our combined experience was 
that in no case where this means was tried was‘it ever successful, stksuak it had 
been tried in a great many cases. We could not secure the co-operation of the 
smaller companies—in tact, it is the practice of the smaller companies to hide 
themselves behind the bulwark »f the larger companies, resting supinely, no 
matter how hostile the legislation, realizing that the larger companies cannot 
afford to wait for their co-operation. The brunt of the attack, therefore, falls 
upon the larger companies. I venture to say that if this defense was not made 
by the larger companies, that many small companies would have been unable 
to meet the requirements that would have been imposed upon them by the 
passage of hostile legislation and would gradually have been compelled to sink 
into a position of, comparative obscurity. If the smaller companies had been 
willing to do their share in these matters, the expenses incidental to the work 
would have been reduced to such an extent that the item would have been too 
small to attract any attention. 

“With all these points before us, it became necessary to have representatives 
other than agents and policyholders in these affairs. The usual er of de- 
pending alone upon counsel to attend and present arguments at fixed hearings, 
was ¢orrectly determined to be insufficient. The very fact that the great life 
insurance interests of New York favored or opposed pending legislative propo- 
sitions, would of itself often concentrate the opposition against their views; so 
likewise did the knowledge that we were represented at the capitals of various 
States lead to demands that political favors should be employed in the roll of 
counsel, which, if acceded to, placed our affairs at the mercy of those who did 
not possess our confidence. These and other considerations led the three com- 
panies to but one conclusion. 


CONFIDENTIAL SECRET SERVICE. 


“We felt that if a secret service was a permissible governmental agency, a con- 
fidential service would be the only effective and at the same time proper plan 
to guard the welfare of the most extensive commercial interests in the world— 
the life insurance business of the State of New York. This confidential service 
was decided upon as the only feasible plan of protection. It was so reported 
to the several companies. 1 explained to the president of the New York Life 
Insurance Company, as did the other gentlemen who were associated with me 
in this work to the officers of their respective companies, that itemized accounts 
by names, or amounts by separate vouchers, details or particulars, should not be 
demanded if we were to be held responsible. If I accounted fully by’ detailed 
statements as to who my representatives were and the amounts paid them, to 
the president of the New York Life Insurance Company, I would be equally 
bound to account fully to the representatives of the other companies. .Their 
reports would be Piso MP aa exchanged. Confidences so spread would lose their 
character and become food for general gossip. In addition, by this plan, I was 
able to have as my representatives frequently men who would not have ac- 
cepted the retainer were it known that they were interested in legislation for 
insurance. I was able to assure them that their employment would be known 
to me and to no one else, and with them I[ have always kept and always shall 
keep my word. The protection of the companies under such a plan was ample. 
Each one of the companies was supplied daily with a list of legislative proposi- 
tions and their progress. The clipping bureaus and the agency advices apprised 
them of the more complete particulars and favorable or unfavorable outcome. 
The officers were therefore fully cognizant of the menaces that threatened the 
policyholders’ interests, they were fully aware of the pecuniary loss entailed to 
policyholders if certain measures were passed, and they knew the struggles and 
the results. If the cost was, in the judgment of any one of the participating 
companies’ officers, too great, the system could have been summarily terminated. 
The president of the company has testified that it was under these conditions 
that | undertook to represent the New York Life Insurance Company in this 
department, and I had a like understanding with the representatives of each of 
the other participating companies. These representatives had the same under- 
standing on their behalf with each other and with the New York Life —— 
Company through me. Were it not for this absolute understanding, I wou 
not have undertaken the work, because 1 would have been so hampered that 
failure must surely have followed. 

CONDITIONS IN MATTERS OF LEGISLATION AND rFAXATION 


“The New York Life Insurance Company transacts business in every one ot 
the States and Territories and in the District of Columbia, all of which Far 
tute the United States. It also transacts business in practically every civ! ert 
country of the world. It is doubiless well known to you that every ar tae 
company which holds its charter from the State of New York, is lega yi a 
sidered in every other State of the, Union as a ‘foreign corporation, coal 
treated as such. Each one of these States and Territories is ane — : 
to the way in which the New York Life Insurance Company — — Be 
business in that State. ‘Fhey can pass any laws they see fit, and t the ya fone 
Life Insurance Company is obliged to comply with the a neg angge ose 
laws or quit the State. The license which is given this company > a as 
in the various States is good for one year, and must be verge, Shogy a 2 
savings bank is subject to control and taxes by a single State. So 2 
road systems may extend into a dozen States, but the great ee i ienen, 
companies of New York State have more than 50 bosses in the Unite $ 


: PP ct tes i e and the 
at least one in every State and Territory represented by the ae States, 


ial i ici J f government of . 
special insurance official. Under the form o s , 
4 the United States, ‘representative democracy,’ Le anes 
bodies are frequently composed of ge: Fs - ie in 
versed in legal matters; their knowledge 0 i I Mow 


restricted, and they have but | 
Without in any way impeaching the honesty 
but fair to say that the greater part of yo 
1 as public benefactors in the interest of the 


the great majority of cases, 
notion of the enterprise as a whole. 
of purpose of such legislators, it 1s 
are very anxious to show their zea 
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people of their own State. Their favorite manner of proceeding is to attempt 
to enact Jaws which require the policyholders of insurance companies at large 
to pay the particular State treasuries more or less extravagant amounts as taxes. 
In the few States where no tax is at present apecifiestty imposed, numerous 
bills are regularly introduced providing for taxes varying from high to low. 
Where a tax is at present imposed, it is sought to increase it. Tesiebeoane 
seek to increase the revenues collected by the several State Insurance Depart- 
ments from the insurance companies. Bills to compel the companies’ reports to 
be repeatedly and unnecessarily published in newspapers, are advocated, to gain 
favor with the press for increasing their revenues. At the instigation of com- 
panies engaged in other forms of insurance and by other corporations to exempt 
themselves, burdens on insurance are urged in various forms. Enactments are 
offered calling for investment of the company’s assets in enterprises within the 
particular State, or for deposits of the policyholders’ reserves with State officials. 
Non-forfeiture and notice laws, and different principles for surrender values, 
are proposed for the et = State, which are intended to discriminate against 
the great mass of policyholders not resident in that State. Wholesale revision 
or codification of the insurance statutes of some State or States is continually 
under way. Surplus, which is a misnomer in life insurance and which the 
legislators do not seem to understand is a liability, catches their eye and they 
call for its distribution. Forms of policies, restriction of legitimate defenses, 
and evasion of the general rules of evidence in insurance actions, are multiplied. 
Taxing of the cash value as a personal asset of the policyholder; laws forbidding 
the companies to remove their cases to the United States Courts under penalty 
of cancellation of the license of the company to do business; proposals to place 
the company at the mercy of blackmailers, financial highwaymen or competing 
companies, by compelling the companies to print lists of their policyholders, 
are but a few of the many propositicns that arise annually. These represent by 
no means all the topics of interest to the policyholders of the New York Life 
Insurance Company, which test the resources of my department to ameliorate 
at least, if not defeat. Affirmative legislation to repeal or modify existing laws 
in various States which embarrass the company’s business, is offered occasion- 
ally. Outrageous propositions, such as the ten per cent tax proposed in 
Arkansas, or absurd propositions like the Michigan bill, where a doctor’s certifi- 
cate of ill health would excuse the payment of the insurance premium and keep 
a policy in force; or ‘the Virginia bill, making it actionable 
for a life insurance agent to enter the office of a man where the sign “No 
Agents Allowed”’ is displayed, find legislative favor. However ridiculous these 
bills may seem, they demand attention. Fire insurance bills are amended to 
affect life insurance companies, and general measures are changed to catch both. 
If it is proposed to raise money for State purposes, then at once all the other 
corporate interests attempt to have the requisite amount levied upon the policy- 


holders of life insurance companies and the burden not placed upon the other ° 


corporate interests. 

“As an_ illustration of precedents, tne Indiana tax cases are pertinent. In the 
Indiana Legislature the attempt was made to pass a law placing the surrender 
value of a life insurance policy upon the list of personal property which was 
taxable to the owner. Companies which offered no such advantages to policy- 
holders supported it as an attack upon their rivals wh6 offered this advantage. 
The measure, however, was defeated. Immediately the State assessors pro- 
ceeded to tax policyholders, proclaiming that the existing law was broad enough 
in its terms to cover this. The proposition was as novel as it was important. 
If it was true of Indiana, it was probably true of many other States in the 
Union. It would have caused an annual expense on all policyholders, enormous 
in the aggregate; yet the amount collectible on a single policy would be rela- 
tively so small that it would not excite a policyholder to incur the great expense 
of protracted and aggressive legislation. The New York Life Insurance Com- 
pany, through my department, retained eminent and influential counsel and 
succeeded by a divided court in defeating the project. The expense was large, 
but it accomplished a saving to policyholders of the New York Life Insurance 
Company in that State of many times this large sum paid, to say nothing of 
the benefit to insure generally in that State, and to the business of insurance 
in those other States which were willing and anxious to follow Indiana if the 
plan succeeded. Following out this idea developed in Indiana, several States— 
notably Arkansas—introduced similar measures, all of which were defeated. 
Let me transgress here for a moment to say that it would have been compara- 
tively easy for the officers of these insurance companies to have sat with arms 
folded and allow the legislators to pass whatever bills they cared to. The pass- 
age of these biils would not affect these officers ager ype for I have never 
known of a bill to be introduced, or hitherto thought of, which would have had 
the slightest effect upon the compensation or duties of the officers of life insur- 
ance companies. But these gentlemen have assumed their responsibility in 
accordance with their idea of their duty towards their policyholders whose inter- 
ests they represent. 


HOW HOSTILE LEGISLATION WAS DEFEATED. 


“At the capital of every State we have either retained representatives for the 
companies, or are in co-operation with someone who has retained representatives 
duly influential. As a result, much is avoided; many movements that would 
otherwise be unknown until they became public property, are learned of and 
suppressed in advance, and they are thus more discreetly provided against. 
Prevention is again proved herein to be better than cure. Where it becomes 
necessary, we have often occasion to employ the columns of the public press 
for a discreet advocacy of our views; this method has been found to be very 
efficacious, but it has also been .ound to be very expensive. Pledges in advance 
obtained through influential persons, leave us free to parry attacks from quarters 
not so well protected. 

ADVOCATES FEDERAL SUPERVISION OF INSURANCE. 

“Emergencies demand very close attention. Therefore, to give these proper 
attention, I make personal visits from time to time to every State in the Union. 
Many matters with the State Insurance Departments, on occasion, also receive 
the attention of this department. Canada calls for similar attention from time 
to time, and Washington and the Territories have also. 1 congressional rev- 
enue matters in the past have received my attention, and also congressional 
action looking towards a National supervision of insurance, declaring it to be 
commerce and thus bringing it within the protection of the provisions of the 
United States Constitution, and guarding it in a measure from attacks in the 
several States. I am such a great believer that practically the salvation of_the 
policyholders of life insurance companies rests in National supervision or Fed- 
eral control, that I have incurred considerable expenditure in connection with 
the work of my department in attempting to create in every State in the 
United States a sentiment in favor of national supervision. I believe that the 
money thus spent by me in this respect will be returned one hundredfold to 
the policyholders of the company. f : oy 

“T have found in my work that in every legislative body in the United States 
there was as large a proportion of honest men as there is in any body of men 
in any walk of life. Permit me also to state that in my work I have not found 
it so difficult to defeat blackmailers. A man who is out to blackmail corporate 
interests, is generally well known and his character thoroughly understood. 
These men never retain influence for any length of time, and I have found 
that requests to the honest members of the legislature for help in defeating the 
blackmailer, is always readily and cheerfully granted. I found that my chief 
difficulty had been, in .taking care of the legislation introduced by ignorant 
people and by cranks, by other corporate interests endeavoring to remove the 
burden from ‘their shoulders and place it on the life insurance policyholders, 
and lastly and chiefly by the outrageous bills introduced to tax the policy- 
holders, of the New York Life Insurance Company for the purpose of adding 
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to the revenue of the State, defended fer no other reason than because the 
State needed the money. 


OFFICIAL ROBBERY BY TAXATION. 


“It is true that the policyholders of the life insurance companies should be 
taxed to such an extent that they should bear the expenses attendant upon the 
Insurance Departments of the several States, but any amount collected by that 
State above the necessary expenses for conducting the Insurance Department, 
is robbery of the policyholder pure and simple. In order that you gentlemen 
may understand what a burden these taxes are upon the companies in New 
York State alone, 1 will state that the amount of taxes, allowances, fees, etc., 
paid by the life insurance companies of New York State for said taxes during 
the ten years from 1895 to 1904, inclusive, amount to $21,137,924, of which the 
policyholders of the New York Life Insurance Company have contributed more 
than any other company, namely, $5,547,526.82. 

“It can thus be seen in this brief summary of the work that is required of my 
department, that the task is a herculean one, and I want to say in this respect 
that the best years of my life have been devoted to using every proper method 
for defeating legislation and taxation hostile to the interests of the policyholders 
of the New York Life Insurance-Company. Let me add further, and I cannot 
state this too emphatically, the injunctions of the president of this company to 
me were always unmistakably explicit that my expenditures and my work were 
to be strictly confined within the lhmitations of the law of the land. These 
instructions have been faithfully followed to the letter. There has never been a 
disbursement made by me of the sougeny's funds which trespassed upon the 
instructions given me by the president of this company, and I want it thor- 
oughly understood that not_one dollar of any moneys ever paid to me by the 
New York Life Insurance Company has been improperly or for iniproper pur- 
poses, or in any way that transgressed either the statutory law or the moral law. 


DISBURSEMENTS WITHOUT VOUCHERS. 


“T have noted the demand of the president for an accounting of the various 
moneys that have been paid to me by the New York Life Insurance Company. 
In consequence. of the accepted understanding by this company and by the other 
companies represented in the joint undertaking, as to the manner in which dis- 
bursements were to be made without vouchers other than my own, no demand 
was made by me for vouchers from other people, nor were there any books or 
accounts kept by me covering same. Nor are there any of my checks to pro- 
duce. Payment by my check would necessarily have disclosed the fact that the 
person receiving the check was under retainer by me, and would thus have 
necessarily hampered that portion of my work that was most_ efficacious— 
namely, absolute secrecy. Cash drafts and certificates were generally preferred. 
I cannot produce my check-books cr canceled checks which relate to affairs 
other than those of the New York Life Insurance Company. I cannot produce 
any books of these particular accounts because none were ever kept by me. 
Even if I did possess them, it does not appear to me that the demand for them 
would be a fair and honest one. The understanding that I had in undertaking this 
work, was distinct and thorough. If it had not been so, I should have declined 
the task. However, I am able to state under some headings the disbursements 
that have been made by me since the Prussian report of 1899. It must be 
understood, however, that the services I rendered to the company cover con- 
siderably more than the department of legislation and taxation. They include 
matters for the real estate department, investment and securities, agency affairs, 
the routing of newspaper blackmailers, legal licenses, Insurance Department 
action, State codification and revision of insurance laws and various litigations, 
many matters of highly confidential character. I have crossed the Continent to 
the State of Washington four times and return, in fourteen months, for the late 
treasurer. My functions include Canada, and have ranged within the territory 
included from Maine to California. I have a staff of lawyers under salary in 
my New York offices practically operating solely for me in company affairs. 


STATEMENT OF ACCOUNT ABOVE REFERRED TO, 1899 to 1905. _ 
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| . Fifty Per | Traveling | Retainers 
| | Five Cent Differ- Expenses and| and Fees 
| | Per Cent | ence Be- Clerk otel Ex- for My 
Year.| Retainers. | of tween Hire and | pensestor | Represent- 
a: 8 | Disburse- |AmountEx-| Rent. Myself and | atives and 
| | ments. nded to My Repre- | Newspaper 
| | $100,000. sentatives. | Articles. 
| 
| | | | | | 
| ‘ 
1899..| $7,050 | $2,000 | $13,500 | $3,000 | $9,000 | $40,000 | $76,050 
1900. .| 14,900 4,500 3,000 | 4,500 64,000 93,30) 
1901... 10,300 6,400 | sg. see 3,000 | 21,400 85,900 | 127,000 
1902..! 10,000 | eee | 3,000 3,200 29,600 | 48,000 
1903. .| 12,100 3,600 6,900 | 4,000 8,700 51,000 | 86300 
1904. .| 13,000 | 7,100 26,000 | 9,000 3,900 | 83,100 | 142,109 
1905. . 10,000 | 7,200 | aaa | 9,000 24,000 | 97,000 147,200 
$33,900 | $49,400 | $34,000 | $74,700 | $451,200 $720,550 
| ; | | | 
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“You will note the somewhat large expense for retainers and newspaper articles 
in the year 1904. A large portion of this expense was occasioned by the matter 
| have referred to above—namely, the attempt to create public sentiment 
throughout the United States in favor of National supervision. You will also 
note that the same item of expenses in 1905 are large in comparison, which is 
owing to the fact that this has been the most active year we have had in legis- 
lative matters, due primarily to the troubles in the Equitable Life Assurance 
Society, and also due to the fact that the bureau this year was penenaney Sar. 
ried on by the Mutual Life and the New York Life alone, with comparative y 
little assistance from the Equitable Life Assurance Society, In this way a 
great many more States than was usual had to be taken care of this year by both 
the Mutual Life and the New York Life. We have at least one representative 
in every one of fifty States and Territories in the United States. In a great mgr 
States it has been necessary to have more than one representative. From the 
annual expenses of my department of legislation and taxation, when you Goines 
my own hotel and traveling expenses, and the traveling and nee oxpuaats 2 
those people under retainer by me. rent and office expenses, - egraph aac sale 
phone, the fixed retainers paid out (in some years this would ane as ig 
as $25,000), the five per cent that was paid to me on my oe eigen 
fifty per cent of the difference between the actual cost of the ~_r . ane 
which was paid to me, the amount left, when divided among - ty wos Grog 
Territories is so small that it will not warrant the oon aga, lat yt ee be . 
fund for corrupt purposes or a heavy legitimate expense. Cc nee - onic. i, 
declare positively that all disbursements reported were oy made and e3 
penses charged tes actually, honestly and legitimately incurred. 

SPECIAL ADVANCES CHARGED 1904. . 

“T note the amount of $235,000 charged against me for these _accounts an 1 
which has been fully brought out in President McCall’s explenntions to se > 
vestigating committee and which, as appears in tee tenements, 4 pong tines ia 
apply to other accounts. The discharge of obligations oe Prong avy Boss 
my department in 1904 and 1906 not represented in the state peyme So 
years, my unsettled accounts for retainers, for commissions, for perc ges, 
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and the balance under my special tax arrangement, all of which accounts are 
still open, are to be deducted from this gross amount. I have, however, no 
objection, as an evidence of good faith during my absence, pending sich a set- 
tlement of these accounts, to place in the custody of the company $100,000, which 
it may hold, and which is to be repaid in whole or in part as may appear upon 
such future audit. 


THE SAVINGS TO POLICYHOLDERS BY HIS WORK. 

“During the last seven years there have been introduced in the various States 
over 750 bills directly affecting the interests of the policyholders of the New 
York Life Insurance Company. As I have stated above, many of these measures, 
had they passed, would practically have driven the company: out of business in 
the particular State; but in addition, the tax measures that have been so de- 
feated in connection with my work, within this period of seven years, show 
that there has been a saving to New York Life policyholders in this one item 
alone of over $2,500,000. In other words, had these proposed tax measures been 
passed, it would have cost the policyholders of the New York Life Insurance 
Company $2,500,000 more than they have already paid within the period of seven 
years. ‘The company pays this year in the United States, for taxes and official 
‘i'toae $780,000, which the proposed legislation would have swelled to 

“T saved for the company in connection with the Beers claim, which marked 
my first connection with it, a payment of $37,500 a year. I have also been instru- 
mental in defeating the repudiation of municipal bonds in Texas and Wash- 
ington, held as compary investments, saving hundreds of thousands of dollars, 
and, unaided, I secured a credit and saving of taxes levied by New York State 
for the years 1901, 192 and 1903 upon this company, of about $170,000. These 
are the only items I recall, but I am sure there are a great many more. There 
has been a gross saving to the policyholders of the company of upwards of 
$3,200,000. The total expenses for my department for this and all the other work 
incidental to it, amounts to $720,550. The net savings of the policyholders, 
therefore, in cash alone during this period, amounts to $2,479,450.” 

SECRETARY McCALL CROSS-EXAMINED. 

Counsel questioned Mr. McCall at length regarding his interviews with Judge 
Hamilton, especially as to why he did not receive trom his check-book sheets 
and books of account, to show to whom disbursements were made by Judge 
Hamilton. Mr. McCall replied substantially that he had made a demand upon 
Judge Hamilton for a complete statement of all his transactions with the New 
York Life, and all the information he could get was contained in the statement 
presented by him. 

EX-SUPERINTENDENT PAYN EXAMINED. 

Louis F. Payn, formerly Superintendent of Insurance, was examined. He 
testified that he entered the Department without any knowledge of insurance and 
left it with very little. He had* forgotten most that occurred while he was in 
office, and in reply to specific questions replied generally that he did not re- 
member. Referring to the examination of the Mutual Life, which cost that 
company $30,000, he said that President McCurdy was afraid of some people in 
outside Insurance Departments, and asked for the examination so that the New 
York Department could be at_ work upon the company when the outsiders 
arrived. his resulted in the New York Department’s examination taking pre- 
cedence over the inquiry which the outside Departments desired to make and, 
in consequence of it, representatives of the outside Departments simply followed 
along the ground covered by Chief Examiner Vanderpoel, which did not go 
beyond the question of solvency, and had nothing to do with the management. 

Counsel wanted to know what President McCurdy was afraid of on this oc- 
casion. 

“Oh,” said the witness, ‘‘I can’t tell what he was afraid of. All these great 
corporations are not only afraid of strike legislation, but there are some of these 
Insurance Departments that come here to strike them, and there are plenty of 
— and actuaries who are striking the companies, and the companies are all 
cowardly.” 

Payn ‘ala he knew A. C. Fields by sight, and had’a speaking acquaintance 
with Andrew Hamilton. He knew Fields was in charge of Albany matters for 
the Mutual, but this never suggested to him the advisa a! of finding out how 
much Fields spent out of the money charged up to the Mutual supply depart- 
ment. Payn also knew Andrew Hamilton, and he said he had guessed pretty 
close about his work. : ; 

“TI knew he was employed at the office of the New York Life, and while he 
appeared from time to time on legitimate matters I concluded that there were 
more things that he did than I knew of,” said he. : 

Q. Why did you reach that conclusion? A. Well, you’d hear from time to 
time ‘“‘Hamilton’s gone to Texas,” then he’d be in Kansas, and you could put 
two and two together and figure out pretty clearly what he was doing. 
Didn’t that attract your attention? A. No, I probably wouldn’t have looked 
on it as some other people would, for I am of the opinion that all the great 
corporations have these taxes to meet. , . 

Subsequently Payn declared that he believed the hold-up of insurance com- 

anies could be stopped, and ought to be stopped, but he didn’t think the State 
Eesnvenes Department was the thing to stop it with. Adjourned. 


Proceedings of Thursday, December 28. 


Ex-Superintendent of Insurance Louis F. Payn was further interrogated re- 
garding his administration. He denied that he had ever received $40,000 from 
the Mutual Reserve as a condition of permitting the company to revise his re- 
port of an examination. He said that when he had decided to admit certain 
Prussian fire insurance companies to do business in this State, Mr. McCurdy, 
then president of the Mutual, had protested against such action because of the 
attitude of the Prussian government towards the Mutual. Mr. yt? then, as a 
matter of courtesy, sent D. Rider Cady, an attorney, to see Mr. McCurdy and 
talk over the matter. ; ; : 

Mr. Cady was called to the stand, and testified to his seeing Mr. McCurdy, 
who was very indignant that the Superintendent had decided to admit the Prus- 
sian companies. oe the conversation, Mr. McCurdy asked Mr. Cady to 
accept a retainer to present his views to the Superintendent. As Mr. Cady was 
engaged to Mr. Payn, he declined to accept the proffered retainer. 


THE LAWYERS MORTGAGE COMPANY’S STOCK. 

Acting president of the Mutual and several other officers of that ay tes- 
tified relative to the 1000 shares of stock of the Lawyers Mortgage Company, 
which had, according to previous testimony, been offered to the Mutual, but was 
taken by trustees individually and a profit of $100,000 realized. Mr. Cromwell 
testified that the stock was never offered to the finance committee, but was 
taken by A. D. Juilliard personally, and apportioned by him to the other trus- 
tees, entirely as an individual transaction. He said that he and the other 
trustees mentioned were very intimate and engaged in many investments to- 
gether, but no one of them ever profited improperly from his connection with 
the company. P : : 

Counsel asked him what economies had been recently installed in the Mutual. 
Mr. Cromwell said that he didn’t want to answer in detail, but that he thought 
there would be economies of $300,000 a year in the supply department and of 
$250,000 a year in salaries. Mr. Cromwell finally guessed that the Mutual 
would be saving a million dollars a year by virtue of the various economies, 
and added that the company was discontinuing its business in Germany, France, 
Australia, and several other foreign countries where it is unprofitable. 

George G. Haven, Adrian Iselin and Henry Morganthau corroborated Mr. 
Cromwell as to the stock transaction. 


[ Thursday 


JUDGE HAMILTON AND THE TAX BILL. 


_ John J. Merrill, a tax clerk in the controller’s office, testified that Andrew Ham- 
ilton in the premium tax case, in which the New York Life undertook to pay 
him $136,000 as his share of the refund that it recovered when the law was de- 
clared to be not retroactive, represented in the same litigation the Equitable 
Life, the Manhattan _Life, the Metropolitan Life, the Mutual Life, the Provident 
Savings Life, the Home Life, and the Mutual Reserve, besides many foreign 
companies. The aggregate refund of these companies was materially over a 
million dollars. He was a frequent visitor in the tax office in this connection. 


THE HOME LIFE’S STOCK INVESTMENTS. 


President Ide of the Home Life testified that his company had never paid to 
Hamilton any retainer. Counsel spent some time in enquiring how the company 
got its $100,000 interest in the securities of the Virginia Passenger and Power 
Company, which figured in the affairs of the defunct Merchants Trust Com any. 
George E. Fisher, the promoter of the Virginia Passenger and Power, one 
Sampson and Edward Langdon, of the men who were interested in that com- 
pany, were directors in the United States Life when the securities were acquired 
Adjourned. , 

Proceedings of Friday, December 29. 


_ The morning session was mainly taken up in the further investigation of the 
investment of the trustees of the Mutual in the stock of the Lawyers Mortgage 
Company, it being shown that it was a private and not a company transaction. 


THE UNITED STATES LIFE. 


Dr. J. P. Munn, president of the United States Life, continued his testimony. 
He said the appraised value of real estate properties owned by the company 
was $870,250, but the net income derived was but $25,227.55 a year. Mr. Hughes 
asked why it was that the State Insurance Department had valued the holdings 
far below $870,250. The witness said he was satisfied that the company’s esti- 
mate was the correct one. The cost of the properties had been $725,000. No 
officer of the company had profited personally from the corporation’s dealings 
in securities. He said he held a $25,000 policy in the United States Life In- 
surance Company, and he had received no commissions on the premiums. On 
a policy of $100,000 he secured from the Mutual Life, however, he got a rebate 
on the first premium. 

A_ statement describing the conpany’s method of distributing dividends was 
read by counsel. Annual and quoquennial dividend policyholders received a 
percentage of the total premiums paid, and from the balance of the surplus 
there was paid to deferred dividend policyholders a percentage calculated on a 
basis of probable future earnings. In this manner, Dr. Munn said, the company 
paid out what it could afford to pay, the amounts being determined according 
to the advice of its actuary after careful annual calculations. 


THE MANHATTAN LIFE. 


Henry B. Stokes, president of the Manhattan Life, was called and examined re- 
garding the methods pursued by that company. He produced the corporation’s 
charter, showing that to certain classes of policyholders was given the right to 
vote for officers. The present outstanding capital is $100,000, upon which 9 per 
cent dividends and 7 per cent interest had been paid for about ten years. The 
finance committee, Mr. Stokes continued, was the power in the matter of all 
investments, which was never made without its approval. Only in the case of 
“minor bills’? was he permitted to disburse money without consulting the com- 
mittee. The expenses he was permitted to incur on his own responsibility, 
besides routine payments, were for iegal disbursements and advertising. e 
had never paid anything for political contributions or for watching legislation. 
He had insurance in other companies but had never received any rebate. The 
list of salaries paid to the company’s officers, as furnished by the witness, 
showed that he received $18,000 annually as president, the amount having been 
raised from $15,000 several years ago. The other salaries were proportionate. 
The second vice-president’s pay, for instance, was given as $7,000; the actuary’s, 
$6,000, including his services as secretary; the assistant secretary’s, $3,500; the 
assistant actuary’s, $3,000. In addition to salaries the board had sometimes 
distributed gifts to the officers at the end of the year, “if the business seemed 
to justify it.” The president’s annual share in the sums thus distributed was 
between $2000 and $3000. e total amount annually given had been about $7000. 

Reports furnished by several other companies were read into the record. 
Adjourned. 

Proceedings of Saturday, December 30. 


This being the last day of the session of the committee, the proceedings were 
devoted to clearing up some odds and ends, and were not particularly interesting 
from an insurance standpoint. Some reports of companies that have not been 
examined were received in answer to a series of inquiries addressed to them, and 
these were entered in the record. These reports showed that, with scarcely an 
exception, the companies had not made contributions to political campaigns, had 
not paid out money to influence legislation, and that the salaries of officers were 
on a reasonable scale. 

Adjourned. 








An old-established Pennsylvania Accident Company will soon enter 
Rhode Island for the transaction of business A competent General 
Agent with headquarters at Providence is desired. Must devote entire 
time to business. Liberal commission or part salary and part commis- 
sion will be paid. Address in confidence with full particulars: R. I. 
Agent, care of SPECTATOR COMPANY (P. O. Box 1117), N. Y. 


Any New York City insurance man who has $1000.00 or over in 
personal accident premiums on his books will do well to look this up. 
We are prepared to make such a party an attractive proposition to de- 
vote his whole time to the accident business. We have a $5000.00 con- 
ditionless policy, with beneficiary insurance, for as low as $15.00 premium. 
The usual up-to-date $25.00 policy is also issued. Call between 12 and 
2. J. JACOBS, Manager, 311 Cable Bldg., Broadway and Houston st. 








WANTED BY LEGAL RESERVE LIFE COMPANY 
State Agents for Western and Southern States 


Excellent openings for high grade men 
Further information can be obtained by addressing, with references, 


AMERICAN NATIONAL INSURANCE COMPANY 
GALVESTON, TEXAS 


THE SPECTATOR’S SUMMARY OF THE TESTIMONY GIVEN BEFORE THE NEW YORK LEGISLATIVE INSURANCE INVESTIGATING COMMITTEE 
now ready for sale. See advertisement on page 12. Price per copy, $1. 
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